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Business seems to be offering encouraging resistance to the usual 
year-end seasonal decline, though the forward movement this 
fall has lost some of its momentum. . . . Especially to be noted 
are the well-sustained volume of construction contracts during 
November and the continued active output of coal. 
Merchandise carloadings and retail trade showed some decline 
during the first part of November, but the strength of holiday 
business has not yet been tested. . . . The stability of security 
markets in recent weeks despite unfavorable corporation reports 
and foreign exchange disturbances has been impressive. 
Persistent inflow of gold continues to fortify the banking posi- 
tion, and recently there have been a few faint suggestions of 
more active credit expansion; but uncertainties regarding fiscal, 
foreign debt and farm relief policies to be pursued in the next 
session of Congress and by the new Administration still make 


for hesitation and delay all along the line. . . . The most seri- 


ously unsettling factor in the foreground is the acute disturb- 


ance of international financial and trade relations precipitated 
by the problem of the December war-debt payments. . . . The 
further depression of world commodity price levels which i 
has caused is definitely unfavorable for early improvement in 
the business outlook, but carries comforting compensation in 
the fact that it will accelerate action on the essential issues of 
domestic and international monetary policy which it has forced 


to the surface. 
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The Srangest Audition Ever-Hela 
4 


~ 


You Too 
Can Turn Off The Norse! 


* AT our invitation, many pr 


tended this audition 


miinent execu. 


tives and office managers at 


we wanted them to hear and see for them- 


selves the most convincing demonstration ¢ 


the effect of typewriter notse. 


For the 


a room with the usua 


lu tre 


was a battery of 12 typewriters and 12 skilled 


test we used 


mt of our guests 


H#COUSTIC Prope ruics 


operators... within easy voice distance of out 


audience ec a than commenced to speak eee his 


voice carried distinctly to every corner of the 
room. Ata 


gan Co Cy powrile 


given signal, the 12 oper: ators be 


fap audience began to fidget 
the sp ther’ s lips were sull 


in that 


became restless 


but ne could 


moving, mt one audience 
distinguish a word he said. 
Suddenly someone cried," Turn off the noise! 
Phe right hand of cach operator descended 
each machine and 


to the right-hand side of 


touched a button. 

They Couldn't Believe Their Eyes 
Phe operators’ hands continued to fly over the 
those 12 machines, as if by 


miawic, ** Noiseless " 
But Their Ears Told Them The Truth 


Phe voice of the speaker was again distinct 


typewriter keys... 


had bec ome 


uttered was heard in ever 
Reming 


' 
scored another triumph over noise 


every syllable he 


corner of the room. ton Engineers had 


* 


& 


Nt 


emington 


COSTS NO MORE THAN ORDINARY 
OFFICE TYPEWRITERS 


@ A NEW noiseless principle has 
been built into this new Remington 


typewriter... the result of years of 
experiment and development by our 


It 


all conditions 


engineers. has been time tested 


under operators 
we delighted with its new and easy 
“touch,” fast return of carriage and 
the remarkably short silent flight of 
its type bars. Remington-Rand pre- 
sents to the business world another 
million-dollar typewriter. 


New light weight...new compact size 


.new moderne beauty that does 


- 


oiseless 


honor to its Noiseless pertor 


yet it costs no more than 


ty peu riters! 
Ask For An Audition In Your Office 
Make the NEW Remington N 


simply t¢ 


less 


prove itselfto you... 


or dictate a memo to our 
branch office or to headqu: 
Buffalo, and let us send you 
an audition. You will enjoy 


off the noise! 


REMINGTON RAND 


BRANCHES EVERYWHERE 





There ts also a 


New Remington Noiseless Portable for private use at Home, on 


Trains. in 
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on the question. 


i’ 4sHINGTON—Leaders of both parties 
Congress decided to put prohibition 
ahead of light wines and beer 

en they made the somewhat astonish 
liscovery that it is entirely possible 

necessary two-thirds majority for re 
can be found in both House and 
It had been assumed all along 

t repeal would have to wait for the 

wet votes which will come in Mar .4 
overturn of sentiment 
» Jast session results, of course, from 


¢ amazing 


\ appraisal of popular sentiment as 
led at the polls. Many politically 
s and representatives 


senator arc 
to vote for repeal on the ground 
“ey are merely going to give the 
1 chance to pass on the question 
the attitude, example, of 
r Fess, dry of drys. He reserves 
t to fight repeal when it comes 
r Ohio's ratification. 
Senator Glass Dissents 
{ obstacle to passage of a repeal 
is the difference between the 
right repealists and those who hold 
hampioned by Senator Glass, 
| should reserve to the federal 
ent the right to police the situa 


5 for 









SNELL 


CONGRESS IS IT” —House 


t revis on. 


AGAINST 
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and Senate 
Business fears particularly the effect of forced British payments 


jongress for Repeal 


werturn of sentiment amazes party leaders. Even the 
Irvs now say that the states should have a chance to pass 


tion so as to prevent the return of th 


saloon. Senator Glass thus lines up with 
the Republican plattorm 
All the talk about protecting dry 


states trom liquor shipments from wet 
The 
federal government has and always has 


had 


states is just political conversation 


supreme authority over interstate 
commerce; the 18th Amendment did 
not add to these powers, nor will its 


repeal subtract from them 

The real difference 
points-——whether the 
ment is to maintain a special 
tion enforcement unit, charged with pro 


is involved in two 
federal govern 


prohibi 


venting the return of the saloon or with 


preventing interstate 


| 
whether 


to regular agencics of the Department 


shipments, or 
law enforcement ts to revert 
of Justice where it was lodged prior to 
the 18th Amendment. 

Prospect of a fili 
buster in the Senate has not completels 
faded, but it seems less probable every 
week. Sidelight—the 
radio hour have had great dithculty get 
ting a senator to talk in 
taining prohibition 

It may be the repeal rr 


determined dry 


managers of a 


favor of rr 


solution Ww 


TREADWAY‘ 
GARNER I [A 


leaders 









SMO 


CH 


on foreign exchange, on commodity 


\ to say somecthing ty | Vol 
the return of the saloon in order to 
command a two-thirds majority, b 
looks as if the wet leaders will try 
force a vote on a resolution contau 
no such provision, and it ts entirely 
sible they can pass it 

Brewers, fighting against any 
restriction of alcoholic content 
made a good impression They 
that 2.75 beer is not satisfactory 


that it will not stop bootlegging (S 
tor Watson, ily ivS al il dry 
licly called 2.75 beet slo} s ) 


olitye 


The win peop! to whom 
neans nothing, have been active, and 
fluential. They have enlisted aid fro 
grap growers in California, New York 
Ohio, Michigan, Illinois, Oklaho 
Tennessee, and, belies t or not, Al 
ban l 


Beer Prospects 


They look promising to many in- 
dustries—some which 
little connection with brewing. 


of have 


HiGH hopes ride the crest of the | 
wave Widely divergent lines of | 
ness expect to come back with ‘th 
stuff Some ar lready working | 
on the mer prospe t that the brew 5 
big horses will b hauling old-ti 
lager on New Y« rs D \ 

Most active so tar hav been 
gentlemen who engage to handle | 
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leave the White House after giving the President their views on wat 








ery bond issues—or what bond issues 
have you Wide publicity has been 
given to the generally exaggerated sums 
that will be spent to build, expand, and 
modernize brewerics. Issues that have 
the smell of malt them have 
caught the popular fancy. So much so 
that Better Business Bureaus have felt 
constrained to broadcast warnings that 
in some cases the smell is slightly sour. 
Modernization First 

Building will come later on. Expan- 
sion and, particularly, modernization is 
the more immediate prospect First 
orders will go to the breweries already 
in existence—on a cereal beverage basis 
They are said to number 158 of the 
1,100 operating in pre-Volstead days 
And equipment that was good enough 
for business on a cereal beverage busi 
enough if there 


about 


ness will not be good 
is a real beer demand to be satisfied at 
For example, 
gone over the dam 
breweries put in 

Idle 
obsolete 
have 


less taxes 


has 


a protit 
much water 
since some of 
their refrigerating 
plants especially are 
machinery Brewery 
kept up their inventive activities on the 
now seem about to be real- 
Robert Schwartz, director of 
Laboratories, New York 
consultants to brewers, estimates that 
the return of real beer will release be- 
tween $200 millions and $300 millions 
in plant rebuilding and remodeling 
Early Promises 
The newspapers have been 


thes« 
equipment 
full of 


engineers 


hopes that 


ized. Dr 
the Schwartz 


full of 
revision 
Mil 
and 
millions 


brewers’ promises to follow 
report 


Blatz 
$10 


with re equipment They 
waukee’ Big 3—Schlitz 
Pabst—ready to 
immediately for 
Anhei 
with $ 


near future 


spend 
labor, and 


excites St 


machinery, 


supplies ser-Busch 
» millions for 
Ranier 


Francisco that it 


Louis reporters 


supplies in the 
Brewing Co. tells San 
has already placed orders for $350,000 
worth of new bottling equipment In 
New York, Col. Jacob Ruppert has been 
that his famous plant can 


bottle beer on an 


heard saying 
begin to 

notice’’ and, once the notice has 
given, will sink $2,750,000 into 
buildings, $2,250,000 more into mod 
equipment 
have also 
been Amster 
dam Brewing Co.'s new 
$24-million plant with “Bismarck Beer 
Garden” attached on the Long Island 
site of Arnold Rothstein's abortive ven 
as a diversion from 


hour's 
been 
new 
rn machinery and other 
Thirsty New York 


entertained by the 


readers 
New 


promise of a 


ture into real estate 
gambling. Other cities echo with simi 
lar big figures, perhaps over optimistic 
but certainly indicative. Real estate men 
expect to be among the beneficiaries. 
Speculative attention has been sharply 
focussed on the distribution set-up for 
the new beer, granting—as seems to be 
that no saloons will be allowed 
The grocers, of course 


granted 
in the picture 


assume that it’s their baby The Na 
tional Wholesale Grocers Association 
in convention assembled has commu 
nicated to Chairman Collier of the 
House Ways and Means Committee its 
conviction that “wholesale and _ retail 
grocers should be offered the bottle and 
case business in spirituous beverages.” 
They are a little upset by tendencies in 
some states to favor the druggist as a 
perhaps because the latter 1s 


dispenser 
Such fears 


said to have had experience 
seem to be groundless 

Chain stores confidently expect to 
make a big splash in beer. Albert H 
Morrill, president of Kroger Grocery & 
Baking Co., talks of opening special 
beverage departments in all his outlets 
with sales restricted to unopened bottles 
and cases. There will, of course, be no 
drinking on the premises The chains 
are already handling cereal beverages 
can make the change-over without unty 
ing red tape. 

Soft Drink Sentiment 

Soft drink makers are not depressed 
over the new competition Most of 
them deny that beer is any real com 
petitor with their beverages—or vic 
versa; Coca-Cola, for example, points 
out that in moist Montreal its per capita 
sales are double those in the United 
States. Some of the soft drink makers 
are laying plans to turn their organized 
distribution systems to advantage in the 
beer revival. Coca-Cola's includes 1,250 
serving more than 800,000 
dealers It could handle 
Canada Dry is already in 
with representatives of the Czecho 
Pilsner brews, 1s 


bottlers 
beer, too 
negotiation 
slovakian makers of 
said to be dickering on exclusive agency 
contracts with other European brewers 
Distribution programs depend on 
state action after ¢ ongress gets through 
re-defining Today 
New York, Massachusetts, Wisconsin 
Montana, and Nevada have no 
Maryland 
Pennsylvania, Connecti 
cut, Louisiana, and New 
Mexico are set up to follow the federal 
definition of intoxicating liquors 
Rhode Island has legalized beer. _ This 
makes 12 states ready to pull the cork 
when Congress gives the word. New 
Jersey, Delaware, Illinois, Ohio, Michi- 
gan, and California are expected to 
reach immediately for the corkscrew 
Which leaves 30 states out of bounds 
Remote Repercussion 
Behind the beer makers and distrib- 
related interests 
promise of 


permussibl beer 
state 
enforcement acts never 
adopted any 
Missourt, 


utors a whole host of 
have been stirred by the 
early modification. Bottle manufacturers, 
for instance. Owens-lilinois Glass Co 
is talking of colored beer bottles de- 
signed to improve the social position of 
beer, adapt it to the tables of finicky 
hostesses. All bottle makers are hap 
pily anticipatory. G. I. Frazier, prest- 
dent of the Associated Cooperage In 


SOCIAL VISIT—Jac: 
French champagne m 
he’s 
questions 


here on bu 
about the 


nies 


dustries 
Roosevelt 
vention at St. Louis 
return of beer, if 
rels—which is the 
as much as $20 


writing 


from th 


the cooperage busin 
the old-time 
R. F. Bensinger, pr 
wick-Balke-Collende: 
tures did so much 


look 


inevitably means 


saloon 


saloon what it 


beer 
for domestic 

Among 
come | { 
American : 
Volstead days large 
ship their product 
plants in kegs cover 
pay freight on th 
In 1920, after beer had 
the 6,000-gallon glass-lir 
tank car came in. Sin 
these have been | 
hauling milk from dairy 
big cities. 

Canada has shown 


bierst b 


cars 


be used profitably for tr 
Carling Breweries of Can 
first. For the 
pany has loaded new beer 
American tank I 
and shipped it therein 

bottling plant where th 


before bottling 


past > +e 


cars 


to age 
equipped to hold the 
about 35 deg. F.—: 
leaves the vats, and desig 
splashing and_ possible 
dioxide. General Ameri 
a beer demand to place |! 
its cars on American rails 
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ifield, one observes 


prospective modifica 


ver educational Statistics 


e. the enrolment tot ils of the 
Sates Brewers’ Academy of 
founded in 1882, suspended 
pened with hopes in 1931 

pre Volstead class was 18 

Last year it attracted 6 good 
gers. The class of 1933—to be 
iuated next spring 
nd last but perhaps not least among 
beer are 
d cidedly 


> 


numbers 22. 


benehciaries ol 


possiblc 
arc 


gangsters 
ned about the prospects here Re- 
milk wars in 


Brewers 


ing the history of the 
ago and other cities, they agree that 
lization of their former trade is by 
rtain to end the beer racket 

reports from ¢ hicago 


to “muscle in” on 


fiom 
JEBTS? Secretary Mills leaves a 
enlerence with President-elect Roose- 
et. The smiling face in the back- 
round is that of Professor Moley, 


osevelt’s economic advisor. 
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War Debts—World Prices 


Forced payment of the December British debt instalment 
may prove depressing to some commodity levels, unless 


offset by extension of American credit. 


AMERICAN b 
illustration « 


ISiness I 
t the 
international debts in the sharp d 
of sterling and other 
changes and of certain commodity 
during the 
certainty about the payment of 
the wat 


vivid onon 


ASSOC1ATC« 


past > wecks of a 


’ 


cember instalment of 
The precise outcome of the curren 
troversy over the d 
It is evident, how 
done about readjustment revision 
future debt 
tries which have 
tion of the que 
they will be expecte 
ments duc on D 
Great Britain, France, 
slovakia, and Poland 


officially raised th 


payments, the debtor coun 
asked for re 
stion have 


onsidera 


a few smaller countri 
can't pay, and Greece 

Great Britain 
nother attempt to secure postponcm 
of the Dec. 15 payment by a diplomatic 
presenting 
consequences. The position of the pres 
ent Administration is that 
cannot refuse reconsideration of the 
debts in the future, the Administration 
has no authority to postpone the Dx 
1S payments 

Would Ease Payment 

President Hoover indicated that | 
favored reconsideration by reestablish 
ment of the War-Debt Funding Com 
mission, and suggested payment of the 
Dec. 15 instalment in the form of 
blocked” deposits in foreign currencies 
in the debtor countries for transfer later 
into dollars under lar 
antee as to the exchange This 
latter suggestion can be carried out at 
the discretion of the Secretary of the 
Treasury without asking Congress 

Apparently it was anticipated imme 
diately after election, when the British 
and French notes requesting postpone 
ment appeared, either that postpone 
ment would be refused or that there 
would be difficulties in payment. Ster 
ling declined to about $3.27 and wheat 
and cotton prices also weakened. When 
it became evident after the Hoover 
Roosevelt conference and subsequent 
statements, that postponement was im 
possible, sterling declined to the lowest 
point on record. 

The Scandinavian and Canadian cur 
declined in sympathy, 
though not so sharply. French francs 
were not much affected because the 
French debt payment is small compared 


will 


notc some of th possibl 


while we 


some sort of vg 


ratc 


rencics also 


¥ Silver rep 
Copper, zinc, tin, co " 
Wheat and Cotton 

Most imy 
decline of 


Ortant tt t< | ' 


pP tition 
ton sold on 
ind Canadian wil 
basis of dey reciat 
in gold have to 
security 


k t hav 


Britain 
nt 
are several possibilitics 
of default or refu 


1.1 ? 
uNnIIKCIY Great 


may be ruled ¢ 
Britain 
United 


} 
‘ rid 
Worl 


sal 
as extremely 
a larger creditor nation than the 
States and still th 
financial center. A default would liber 
ate Great Britain's from the 
obligations, or sct a mpl 
respect, 
confidence British 

probably start a flight of il 
scale This 
would caus 1 compict« collay \ ol 


itright 


London its 


debtors 
ec in t 
would | prestig 
commands 
and ( i} 
from England on 
sterling exchange, force o infl 
tion in England, 
gold commodity 
Great Britain may 
the payments unaided Although no 
knows many 
Great Britain this ar 


other markets in 


} 


further Dr 
and security prices 


ind 


attempt to m ik 


one exactly how dollars 


commands in 
the form of liq 
balances, it does not seem possible tor 
Britain to pay the $95 
without shipping gold in rather lar 
British dollar balances | 


nt rey 


millions h 


amount 


ccording to curr ort, ar 





which belongs 
To oftset this 
balances London are 
$80 millions This 
of dollars available 


$100 millions, halt of 
to the British Treasury 
American cash 
around $75 or 
caves a net 
I sufficient to make only 
fifth of the December instalment 
Payment of enough gold to make uf 
| take at 


ul probably 
serves of the 


in 


amount 


about a 


) 


the deficiency we 
least a tenth of the g f 
Bank England. Such depletion of 


her domestic gold reserves and her dol 


ot 


lar balances here would probably cause 
in sterling and 
put the pound completely at the mercy 
his, as already 
tend to depress com- 


serious further declin 


of currency speculators 
indicated, would 
modity prices further 
Could Borrow Credits 

To avoid this result the British could 
borrow from American 
bankers French bankers 
who have large dollar balances here and 


dollar credits 
here or from 
deposit the payment in sterling abroad 
sort of of the 
exchange rate. If this were done quietly 
it would not disturb the sterling ex 
change, but if it were known, the effect 
would probably be as depressing as any 
of the alternatives It would publish 
the fact that Great Britain was not in a 
strong enough position to make the 
transter and probably stimulate specu 


with some guarantec 


lation for the decline in sterling or 
flight of British capital, with the usual 
consequences for commodity } 
Finally, as a last resort the British 
the device adopted at the 
beginning of the war, secure the cooper 
British holders 
and = accumulat 


rices 
might us¢ 


ation of patriotic ol 
American — s¢ 
enough dollars through the sale of such 
securities in the American’ market 
British security holders might be given 
British government bonds in exchange 

The American sect 
rity market suggests that there has been 
neither any tendency to foreign 
security holdings here nor any tendency 
for flight British capital yet 
Chances that the chief of 
payment or non-payment the 
December instalment be by 


the kets 


uritics, 


steadiness in the 
SC II 
ot as 
ettec ts 
ot 

felt 


are 
the 
will 


commodity mat 


Labor Laws 


New England, disturbed by the 
textile industry’s lowering stand- 
ards, warns she will have to meet 
her competition in other states. 


MASSACHUSETTS ‘has served notice that 
unless and until other states bring thei 
labor regulations for the textile industry 
nearer to the Massachusetts standard 
will be compelled by economi 


necessity to meet competition by coming 


she 


down to their level 
Specifically, a moratorium ts suggested 
{ of the restrictions; for 


SUSPC naing some 


6 


cxampic, 
work until 10 o'clock at night, instead 
of being required to stop at 6 p.m 
The warning was sounded 3 times at 
the New England Conference—by Gov 
Joseph B. Ely, by Henry P. Kendall, 
and in an ofticial memorandum prepared 
by the othcers of the Massachusetts divi 
Governor Cross otf 
Governor 


lea 


sion of the Council 
Connecticut and Lieutenant 
Connolly of Rhode Island joined a | 
tor uniformity of labor laws. 

In considerable 
after-cttect the desertion by an im 
portant minority of the industry's agrec 
nent against night work for women and 
minors (BU Nov23'32) 
the spindleage of the industry agreed 


years ago upon this policy, also agree 


measure, this is an 


of 


Some 80°, 
o! 
ing that day-shift operations should not 
exceed 55 hours a week, or night-shift, 
50. When more than 20° broke 
the agreement, stipulations 

reconsideration automatically 


away 
from its 


made 





G.M SS) 


women might be permitted to mecessary 


The Cott 
met the situation by 
after each major diy 
should decide upor 

that the 


4 loths 


so narro 
groups ne 
along their path 
Why 
Restrictions on 
time weigh with 
Massachusetts b« 
mull capacity left in 
goods, silk mixtures 
mixtures—goods in 
element 
demand, and rush ¢ 
Admitting that | 
the 


theless insiste« 


is strong. | 


solc CaUs 


1 it 


not 


pushing mills out of 
these figures 
' 1923 to J 
mills liquidated 

chiner 0 t of Mass 


From 


They 





WORK-SHARERS—Three prominent backers of the share-work mo 


senting three prominent industries. Left to right, Alfred P. Sloan 
D. Young at the dinner meeting for 


Teagle, Owen 


the 
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ew 
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ration of $60 millions, a valu 
surposes Of $115 millions, on 
¢3 millions taxes annually were 


- 4 total of $56 millions in annual 
st to 56,000 employces 


‘ 


was 





Huy t . =. 

ew Paint 

etallie zine brings its battleship 
ray from the European landscape 
» our own. 


enough in the industrial 
European continent, me 
saint is beginning to win its 


American market. Actively 


promoted by the American Zinc Insti 
tute, the paint is be produced and 
pushed by 50 paint manufacturers in all 
parts of the country 

The principal pigment is tallic 
zinc powder of such an extreme fineness 
that it is usually referred to as ‘‘zin 
dust With zinc oxide, it is mixed 
with linseed oil to make a paint that 


is particularly adapted for we atherproot 
ing metallic surfaces, as of bridges, gas 
tanks, ship hulls. It sticks well to gal 
vanized iron; most paints will not 
Early jobs in this country, the Mt 
Hope, R. I., bridge; police tratinc stand 
ards in New York City (as a primer 
coat). 


utomatie Stokers 
























9 months of this year, 55 


OR the first 
mnufacturers sold 4,254 automat 
okers for residential (up to 
00 Ib. per hour feed) which is almost 
nactly as n 
b siness year of 1931. Total sales of all 
were 6,209 against 
industrial activity 


construction 


service 
any as they sold in the better 


zes Ol stokers 
877, the decline 
md in apartment 
iting the market for the larger sizes 
These hgures may 
pmpared with sales of 20,000 domestic 
il burners in 6 months of this year, but 
hey are significant because they show 
accelerating spread of salesmanship 
p the industry. 
Householders turn to oil burners and 
s furnaces because they want an even 
eat which is beyond the skill of most 
ateur firemen, because they hate run- 
hing to the basement 2 or 3 times a day, 
cause they don’t like ashes. Coal men 
little tardily discovered people wanted 
omfort and convenience, and would 
ven pay money for them. 
The automatic stoker is the coal men’s 
nswer. It gives even heat, automatically 
ntrolled. Some models remove the 
shes automatically. Some even convey 
ne coal from bin to fire. Others require 
und filling once in 2 or 3 days in mild 
weather, 10 minutes’ attention a day in 
weather. And all of them burn the 
Kheaper sizes of coal with high efh- 


in 
house 


10t seem large, 





a 


ncy. The sales argument is ‘All the 
points of automatic heat with 
nomy.” 


A step further, 50 coal dealers are 
ling heat service."” The householder 
uch a month, or a ton, and the 


Pays sor 


ccaler does all the rest—installs the 
Ker, Keeps it filled, and removes the 
es 
ent, f Fostered by the coal industry, im- 
Walter fovement in stoker design gocs ahead 
\ \ i}., ‘ ’ ‘ 
ly. A stoker to use coke is being 
ss WEES 
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val men are fighting briskly to defend their market 
gainst the invasion of oil and gas. 


pushed, inother which blows pul 


rized 
anthracite through jets 

The Anthracite Institute, ts active 
has helped develop several new coal 
burning devices. Busy also is the Co 
mittee of Ten The 10 organizations 
it represents are: National Coal Assn 
Anthracite — Institut National Retail 


Coal Merchants’ Assn., National Warm 
Air Heating Assn., American Whok 
sale Coal Assn., Stoker Manufacturers’ 
Assn., Heating and Piping Contractors 
Assn., Institute of Boiler and Radiator 
Manufacturers, National Sheet Metal 
Contractors Assn Accessories 


Union Prices Coal 


Illinois operators are told’ what 
their selling price must be. 


COAL mining companies in Illinois have 
failed in the past few years, owing 
hundreds of thousands of dollars to 
miners in wages. No miner has for 
gotten the fact. Which explains the 
extraordinary notice served upon oper 
ators in the Belleville district last week 
by Local Union No. 4, 
Miners of America. 

For your information and absolut¢ 
guidance, the following prices . . . shall 
prevail in this territory, and you are 
to govern your selling prices according 
to same: Mine run, $1.75; Furnace 
lump, $2.00"—and so on, through the 
list of grades. Continuing: “Each oper 
ator in this entire territory will receive 
a copy of this letter and no exceptions 
will be granted we guarantce to 
promise you, that the severity of our 
method of procedure to accomplish the 
ende we have decided must be; would 
cause you untold worry in perhaps hay 
ing on your hands an idle plant 


Progrc SSIV¢ 


Which isn't issic English, | 
veys the idea clearly eno oh 

Operators did not appear to | 
ribly uj sct For onc iso the 1 
stated frankly that the scale of pri 
was compiled after consultation wit! 
operators 

Perhaps it ts irrelevant, but one c 
mentator brought up the reminder 
labor unions are exempt from the oj 
ations of the Sherman Anti-Trust Act 

Ihe Progressive Miners Union is 
schism from the United Mine Work 
It split off in protest against the was 
scale United signed, and held out { 
$6.10 instead of $5 Later ‘ 
lated to the $5 scale, b ndepe 
still—and strong 

Add curiosae of mit labor history 


Membx rs of the 


ting without sanction ol 


induced the O'Gara and W on 
companies in Saline County, [lin t 
remove all machi loaders and 
veyors from 4 mines, in return fk 
voluntary wag reduction of 10° 
Others companics | outhern Ill 
showed little Te \ 
preter 1 hines to y¢ lucti 
wares 


No “Premium” Gas 

1 ritS 
Detroit's price-cutting Sunny Serv- 
ice chain takes a. knock on its gaso- 
line rating. 

DETROII gasoline marketers have 
accustomed to opening their news} 
with misgivings. They have 
lent Charles E. Austin of 
toss one monkey wrench 
into the délicate ma 
tion They hav 
which boasted of 
advertisements 


crow 
t} 
Presi 

servi 


socn 
sunny 
ifter another 
hinery of distril 
seen advertisements 
better gas at low 

prices, which featur 
cigarcttes as loss leaders. advertisement 
glassw ire 


r illons of 


which offered salad plates 
and other premiums with 
ras or an oil chang: 

And they have watched 
from an 


Sunny Ser 
msance to a mena 
with (Bu .) 32) 
largest chain in the city 
Last week they saw a 
advertisement which pleased 
much. It 
On August 


ported Zip 


ice grow 


40 lox if10ons 
Sunny Servi 
them very 
English 


advertised Im 


said. in boomerang 
24th we 


mentioning ‘SO, better 


than regular gasolinc’——Save 3¢ a gal 
lon’—'A premium motor fucl ind 
High anti-knock rating.’ Our attention 
has been called to recent analyses which 
showed that Imported Zip did not 


qualify as a,premium gasoline, does not 
have high anti-knock rating, and failed 
justify our claims of and 
superiority.” 

‘Imported Zip” is th 
Rumanian naphtha, coming in at 
gallon tax, and natural gasoline which 


to saving 


blend of 
ls 





Sunny Service has been selling since th 
2}¢ gasoline import tax went on 

The “recent analyses’’ were made by 
the Detroit Better Business Bureau, 
which submitted samples bought in the 
open market, identified by num 
ber only, to a well-known testing labo 
Imported Zip, claimed to be 


code 


ratory. 


Sulphur 


proemium grade, actually tested third 
grade, failed to meet government speci 
fications in some samples 

Detroit gas stations, viewing public 
acceptance of Sunny Service merchan- 
dising methods, wonder if gasoline mar- 
keting isn't more a matter of gasoline 
premiums than premium gasoline 


Louisiana changes its constitution, and wins an industry. 
Freeport Co. will build a plant and a town to work huge 
new deposits—and avoid Texas taxes. 


VoTERS of Louisiana decided Nov. 8 to 
change their state constitution so that 
the ad valorem tax on mineral deposits 
may be This not 
of the election results that was blazoned 
pages next morning, but it 
far-reaching effects, never 


abolished. was one 


on front 
will have 
theless 
They have begun to 
promptly. Freeport Sulphur Co. has 
announced it will proceed at once to 


appear rather 


develop the sulphur deposit discovered 
in 1928 by prospectors exploding their 
nitroglycerine and reading their seismo 
graphs in Plaquemines parish, to the 
southward of New Orleans 

Freeport Co. will put a plant 
build roads, erect a village for work 
men. It 1s a sizeable operation 

Texans read the news thoughtfully 
The industry 
born in Texa 
home 


up 


American was 


sulphur 
moved to 
back 
For Texas is imposing a tax of 75¢ a 
Loutsiana pro 


Louisiana, 
seems now about to start 
long ton on production 
poses a 27¢ tax That ts an increas« 
trom its former tax of 15¢ a short ton, 
but it is accompanied by abolition of 
the old tax of .02°%% annually on the 
estimated value of minerals under 
ground As the Plaquemines sulphur 
deposit is estimated to be worth $100 
millions, that in the Broadway 
phrase, important money 

America produces 85° of the world's 
sulphur; Italy the rest. We consum« 
about 900,000 tons a year, export 400, 
000 tons. Of domestic production, 
Freeport Sulphur Co. and Texas Gulf 
Sulphur turn out 95% 

Texas Gulf Sulphur leases its beds 
from the Gulf 
Sulphur 


was, 


domes, to be technical 
Refining peopl Freeport 
owns one dome, leases from the 
Texas Co. The Plaquemines deposit 
was discovered by prospectors for Texas 
Gulf, which did not develop it. Shell 
Petroleum and Humble Oil acquired an 
interest, agreed that Humble should do 
the drilling to prove up the deposit 
Now Freeport has taken over the de 
velopment and operation 

Union Sulphur was the pioneer in the 


one 


industry, first to use the Frasch process, 
a highly ingenious method of injecting 
superheated water which melts the sul 
phur and forces it to the surface in 
liquid form. When it solidifies, it is 
broken up with explosives and shipped 
All American production is by this 
method. Union Sulphur was a bonanza 
to the original stockholders It de 
pleted its deposits, and ceased to minc 
sulphur in 1924. The stock 
in Wall street, because the company has 
oil wells and other holdings. 

Sulphur prices have remained steady 
at $18 a ton. Greatest domestic users 
are manufacturers of acids, heavy chemi 
cals, taking 327,000 tons in 1931; fer 
and insecticide makers, 254,000 
tons; pulp and paper makers, 178,000 
tons. Explosives, dyes, rubber, electro 
chemicals, fine chemicals, paint and var 
nish, and foods take quotas in that 
order of magnitude. 


survives 


tilizer 


Insulation 


Use of aluminum foil in house 


walls suggested. 


CRUMPLED aluminum foil is used in 
mechanical refrigerators, in various parts 
of ships, in refrigerator cars and trucks 
because of its efficiency as a heat insula- 
tor. Now it is suggested as an insulator 
for house walls. 

Efficiency tables show a typical dwell- 
ing wall with crumpled foil transmits 
one-fourth as much heat as the same 
wall (clapboard, sheathing, _ plaster 
board, plaster) while even an uncrum- 
pled single curtain of foil cuts heat 


leakage in half. 


Rabbit Wool 


Once imported, we now raise it 
and it will be pushed next spring. 
ANGorA rabbit wool, despite a depres- 


sion setback, has become established in 
the American market. Fall sales have 


encour iped 
and they 
push it hard 


produ 
layvir 
in th 
after, of cour 
whether it catches 
Before 1' 
First imported in ] 


leaped into sudden 


50) it 


ports in 6 months of 
average value of §$ 
for all of 1° 


(although the fig 


31 de 
because some 
shipments from ot! 
hairs). Now a do 
Angora rabbit ke 

strongest in the Pa 
found to som« 
particu 


port 


extent 
larly 
ly 


regions, 
A dozen mills arc 
Angora rabbit yarns 
The rabbits, whi 

in Angora, yield wool 8 
combed. The length \ 
8 in. when they arc 
yields about 4 oz. of 
times a year. In hor 
wool is used pure, s| 
imported from Sweder 
is so light and fluffy 
mixed with sil 
Austral 


babies 


when 
rayon, of nnc¢ 
Underwear, 


coats, golf hose. sweaters 


1 
thy 


final products from 


Clothing Deflation 


Prices have dropped farther on 
men’s clothes: production has 
been cut deeper on womens. 


AS signs ot 
pear, the 
boldened to 
peaks and measure 
descent. The high p 
1929, the apparent low 
Comparisons between th« 
trades and the 
Quantity for womens g 
more than men’s. Pri 
greater in men’s garmen 
Average held 
women’s trades. 


impro% Ci 
garment 


back 


+} 


look 


wo! ns 


wages 
Figures of the decline | 

piled by the Alexander H 
For the companics st 
decline in 
tor we 


stitute. 
to-bottom 
clothing was 50% 
(The general commodity 
3807 ) ] 


wel 


Quantity decline 
clothing was 64.3% ; for n 
Workers on men’s clothi 
154,000 to 93,000; on we 
208,000 to 80,678. Prep 
part-time employment 1s 
the earnings decline 
worker on men’s clothes 
for his work during Mat 
$46.64 last July Compar al 
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has 
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The ; 
ink bottles 
manufacturer's 
Ink 


Squat, 
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DESIGN—Old 
sade for the 

the new Carter’s 
ynsiders the customer. 


ide-mouthed, it is hard to tip over. 


to 
metal 


use for filling fountain pens; 
screw top replaces the finger- 
cork which always splattered. 


n's clothing industry are 


7 and $62.53 a month 


stability of the men’s clothing 


is reflected in the lesser decline in 


but price and employment de- 
tion is attested by other figures. 


Drop Collar Button 


British 
wrinkle for the elusive back stud. 


shirt substitutes a new 


\ON-BOUND England, «which has 


ng grimly to the over-head shirt, is 


5 


my 


ring a novelty in haberdashery. 
any has been formed to exploit 


new shirt collar designed to eliminate 


} 


rr 


Carers 
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ack stud. The collar has a ridge 


fabric which rests against and 
1 corresponding ridge in the 
kband. The wearer simply lays 
ar in position and fastens the 
d. Collar button interests see a 
threat in the general acceptance 
innovation, but their distress is 
balanced by the hope of shirt- 
for a 50% reduction in the 
ent retrieving errant buttons 
neath bureaus and the like. 

vice has been patented for all 
but plans for its sale in this 
ive not yet been made 








Home Washers v 


Depression was kinder to washing-machine makers than 










s. Laundries 


to laundries. As the consumer dollars decrease. the inter- 


industry competition increases—and gets dirtier. 


THE laundrymen and the washing 
machine makers, after 5 years of co 
parative cleanliness, are again washin 


dirty linen in public. The laundrymen 
ina desperate effort to boost their bust 
billion-dollar-a-yc 


to the level 
again put the home washing ma 


necss ar 
have 
chine on the spot. And washing machine 
makers have again countered th 
economy argument, so powerful in times 
like these 

In June, 1927, the 
dries and the machine manufacturers « 
cided on a policy of live and let live 


By a sort of gentlemen's agreement bx 


with 


ial laun 
/ 


ae 


commer 


tween the National Laundry-Owners 
Association and the washing machine 
makers, both sides were to drop the 


charges and go after the basinens in a 
nice way. 

Laundrymen launched 
advertising campaign, sect up a m 
laundry at Jolict, Ill. (BW’—Dec23'31) 
They had already increased their busi 
ness from $500 millions in 1925 to 
$700 millions in | and their ad 
vertising appropriation from $4 millions 
to $6 millions annually. Their aim was 
$1 billion a year, which would mean 12 
million customers at the accepted aver 
age of $80 a year. 

Gains Washed Out 


an 





)27 


But fate, which is the old-fashioned 
name for the depression, intervened 
The billion-dollar program was never 


completed Laundry business slumped 
along with everything els« 

Washing machine sales slumped, too 
At the time of the truce, they stood at 
775,000 ; the next year, 1928, saw them 
pushed to 809,884; then to 956,000 in 


‘29. In 1930, the first full depression 
year, they fell to 802.000 but were 
shoved up to 812,000 in ‘31 This 


year’s sales curve is on a substantially 
lower level, and drops steadily to a low 
of 29,949 shipments in July 
years 

About this time, housewives began 
figuring in earnest what they could do 
with the laundry money. Washer sales 
men, aided by utilities anxious to build 
domestic load, sharpened their pencils 
told the housewife a washer and ironer 
would pay for itself in 30 to 66 wecks, 
depending on whether she did the work 
herself or hired a laundress They 
talked, too, of electricity’s great gift to 
women: emancipation from the wash 
tub and the flatiron. Housewives 
tened eagerly to promises that the laun 
dry money would buy a washer 
August washer shipments jumped to 


lowest in 


lis 


1S.Y6 nits sept { 
with >] 7 4 ; i <t 


October 


j 
I nt « f 
warnings rainst if I V iN 


clothes 


higher than figut 
counting method 

Washer b Ss ( 
countered w ! vised esti tes to 
clude lowered costs of soapsuds, ho 
hold help and 1 min depre iatior#r 
Elect \ spok s nm < 
that section of tl industry remark 
significantly that t electrical indust 
had successfully fo the iceman 
the gasman, that the best argument |! 
the washing machine makers was pla 
dollars and cents. Low osts, not or 
in terms of s s id ity, but 
terms of clothes lif pe t { 


days of lower incom 
Doing It at Home 

Laundry 
smaller and smaller 
routemen bring in 


own watch Sadly 
bundles whi 


They know | 


fectly well that mor nd more ho 
WIVES, | inched for cash, are doing what 
they can at home, leaving the dirty work 
for the laundry, building an casy mark 
for washing machi 

They are fighting the lack of ho 
hold cash with “Economy Servi ul 

Thrift Specials lowered prices get 
erally They are fighting the ancient 


prejudice against the power laundry with 


days, 


drivers who at! 


And, they suggest to tl 


Vv siting 
men as well 


lady of the ho why not complet 
the emancipation from the washtub and 
the iron, send the whole wash to 


laundry? 


“Grand Rapids 
Applied to modern furniture, it 
means go slow. 


the I 
emphasiz¢ 


STYLE forecasts trom irniture 
Capital of America” th 
warning note that accompanied the pr 


liction of Chicago's furniture mart 
(BW —Nov23'32) that ‘furniture ts 
going modern again Grand Rapids 


famous Furniture Exposition is showing 
modern designs but they are nothing 
like the abortions that created the 
1925-28. And Clarence S. Dexter 
Exposition, 1s expostu 


nasco 


ot 


president of th 
latorily certain that they 


are not goin; 





9 











to be That furniture and its type 
is now entirely eradicated from both 
Europe and America.” Let all furniture 
manufacturers take that it doesn’t 
ome back again 

Grand Rapids experimenters in the 
modern art are showing examples of 
trends. One is toward a contemporary 
design derived from the French Empire, 
Directoire and Biedermeier designs 
all of proved acceptability. The other 
is toward “a distinctly created mani 
festation of modern thought in furni 
ture as departing from all styles of the 
past."” But they are treading this second 
path with careful feet 

Furthermore, they do not expect such 
new departures to relegate Early Amer 
ican and Provincial furniture to the back 
of the store. Grand Rapids 
manufacturers specializing in Early 
American report that we are still hot on 
the trail of our forefathers and that the 
demand for Early American exceeds any 
all for the 


care 


dealer's 


modern 


Butter and Kggs 


They are worth more than twice 
as much as the wheat crop annu- 
ally; they are cash in the farmer's 
pocket within 4 days: and they 
are rising. 
have risen 
Butter, 92 
York. A 


low 


BuTTER and 
sharply for several 
score, is around 26¢ at New 
month 


1932 


ery prices 


weeks 
ago, it was 20¢ Its for 
16¢ 
New 


ago 


grade, are 
7 jl ¢ 


first 
they 
have 


Eggs, 
York: 
They 


was 
32—35¢ in were 
a month sold as low 
as 13¢ this year. 

The 
prices is seldom fully recognized 
sources of the farmer's 
What ts more, their effect ts 

Once he has sold his wheat, 
the price affect 


and 


and egg 
Thes¢ 


cash 


importance of butter 
are the 
income 
immediate 
further fluctuations in 
his purchasing power not at all 
most farmers sell wheat soon after har 
vest. But they sell butter and eggs every 
every day in the year. A 
rise in the price of wheat now would 
not affect farm materially until 
next harvest (nor docs its recent drop 
hurt). But a butter and egg 
prices is cash in the average farmer's 
pocket within 4 days, it has been cal 


weck, if not 
income 


risc in 


culated 

Wheat, by the way, is of less impor- 
tance than cither butter or 
fact, our total wheat crop 
half as much as butter and 
bined. Figures for 1930 
perfectly typical, but they 
farm value of wheat, $566 
butter, $608 millions 


eggs. In 
isn't worth 
eres com 
may not be 
illustrate: 
millions ; 
eggs, $789 mil- 
lions. 

Reasons for the current rise in butter 
but largely seasonal 


prices are complex 
lower production 


It is the season of 


OVER THE RIVERS—New Jersey crosses the Hackensack and the P 


bridge, 

the 
Air transport 
half an 


as -mile 
It completes 
Elizabeth. 

nearly 


part 
express highway 


gain hour in 


Milk 50°07 between 
winter and summer 
shrinking. Low 
crease in butter production, not because 
cows give less milk is cheap, 
but for the peculiar reason that farmers 
in the great dairy sections, particularly 
the Northwest, cat oleomargarine and 
sell butter when prices are good, but 
they eat butter instead of selling it when 
prices are as low as they have been. 
Egg production did not increase in 
normal proportion in September 
and October Besides, stocks 
are small. Egg dealers lost heavily for 
two years, so they did not lay in great 
stocks this year. Therefore the seasonal 
drop in egg output is quickly reflected 


production varies 
. 7 

Storage stocks arc 
prices cause some de- 


when it 


the 
storage 


in the market. 

Incidentally, the old notion that we 
eat more butter in good times has no 
great foundation in fact. Butter con 
sumption is curiously steady at 17} lb. 
per capita per annum. What happens is 
that we pay more for it when industrial 
payrolls are high, less when they fall 


of an elevated highway 
project 
companies, 

city-to-cily 


saves miles ai 
between the Holland 17 
balked by drawhr 


which 


often 
time. 


Air Express Cui 


Bigger loads per plane bring lower 
rates per package. 


INCREASED use of air expre 
American (Bu 
has brought a new reductr 
for that service, the fourt 
Railway Express Agency in 
6 years ago. Packages disp 
the system, embracing 11 
airline connecting nearly 1 
travel at 15% to 306 | 
charges up to Dec. 1 

Typical reductions: 
ment now makes the New York 
run for $3.44 instead of § 
from coast to for $10 
of $13.60. Charges on a 10% 
age drop from $44 to $30 ont 
route and from $136 to $1 
latter. Proportionate cuts 
the in-between weights. 
further concessions from 
fractional weights 


business 


coast 


SI 


discard 


THE BUSINESS WEES 





Reductions also attect goods 
ym or to points off the air 
eling part way by rail 

lway Express Agency expects 
ictions to air ship 
otor parts, style goods, other 


increasc 


lise for speedy delivery 


Reciprocity 
LCC. warns railroads and ship- 


pers to take a cure now or a law 


later. 
and cry after the railroads that 
been swapping equipment orders 
shippers: promises to route trath« 
their lines has ended—temporarily 
whispered word to the wise. 
To the roads, the Interstate Com 
Commission says that they had 
better consider the advisability of buy 
their materials and supplies on 
titive bids and favoring the low 


shippers goes an implied 
with the 

pt its examiner’s suggestion that 

rs should be deprived of their 
t—written into law in 1909—to 
specify the routing of their shipments 
The 1.C.C. isn’t ready to ask legisla 
mm on buying practices or to make the 
jority of shippers suffer for the abuse 
fa privilege by a few but the threat of 
gislation lies behind its report on 
iprocity.” To make the threat 

r it reminded the carriers that 

iry into practices that may be 

ting revenues or increasing oper 
(Ex Parte 104) 1s still 
iy. Recommendations to Con 
the conclusion of that 


commission's refusal 


xpenscs 


iy follow 
tigation 
reciprocity, the commission said 
tice sound and logical when in 
in strictly private business be 
matter of concern when trans 
to a quasi-public enterprise be 
the incurred 
ty tor which the public must pay,” 
have trafic considerations 
in important place 


ig lower 


waste becomes a 
never 


such 


Bus Revenues 


With passenger loads lighter, the 
tax load has become heavier. Leg- 
islators will be asked to take due 
note of this. 


erators have been going over 
oks to total up their earnings 

n going back to find out what's 

Passenger revenues for the first 

hs of 1932 fell below the level 

orresponding period of 1931 

bortation puts the composite 

40 inter-city companies, 21 

suburban companies and 116 

WEEK 
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panies at 19.48¢ 


om 
com} 


city 
this year 
trom the 22.5l¢ rung up last year 

Inter-city hardest hi 
the 9 


senger 


per bi 
That is a 13.48% dect 
lines were 


wnoniws comparison their 


pet 


4.52¢ in 31 to 19.85 


bus-mil« 


revenuc | 

from 
That 

S¢, from 22.27¢ to 


droppce 
1.47¢, ¢ 
in >. of city 


_ > 


COmMmpanics 
19.52¢ 
and suburban services were down 
per bus-mile, from 20.78¢ to 18.72¢ 
One thing obviously wrong was easily 
located in the record of passengers cat 
ried For the first 9 
from 
per bus operated showed up as foilows 
For  inter-city from 15 
to 15,120 
to 79,990; for city and suburban lines 
from 71,800 to 63,750. Furthermor 
the average 
level of a 


tions from 74.3¢ 


months 


lines, 


fare has dropped trom the 


year ago: in inter-city Opera 


to 63.4¢; on city lines 


declines 


1931 totals on revenue passengers 


130 


for city lines, from 86,100 


tron SU) 
urbas ro 
On the 
penses reveal 
SETV ICE payrolls 
- * 
plovees have all 
ity companies Janu 


’ 
COSTS 


ition 


urbarr com 
One 
For l | 


operating 


pani 
hgure 


' 
ines 


months of this y 


t} 


tne SAM period Oo! 


made tax-conscio 
agitation tor bigg 
their competitors 


the most of thi 
pared 


legis! itures 


Fare Cuts or Excursions? 


Railroad men, debating the LC.C.’s suggested cut in 
passenger rates, wonder if it would have as much pull as 


their familiar bargain offers. 


NINE men have been delegated by th 
railroads to decide whether a 
in the standard passenger fare of 3.6¢ 
per mile might attract more passengers 
Individually, the roads have been wres 
tling for years with the question recently 
reduced to writing by the LC.C. (Bil 
Nov2'32) but have compromised by 
offering bargain rates of more or | 


ics 


reduction 


duration and scanning the results with 
more or less satisfaction. A majority 
appear to be doubtful but still open to 
conviction the 
cutting the standard ratc 
The variety of excursion rates has a 
tually reduced the average 
passenger mile to 2.4¢ and it is de 
batable whether a cut in the standard 
rate to, say, 2.5¢ per mile would pet 
suade the roads individually to abandon 
even lower excursion rates. Public psy 
chology is a factor that must be reckoned 
with and if a general reduction, that 
lacks the impact of a succession of at 
tractive excursion offers, loses its novelty 
before rail passenger service is resold to 
the public, it won't help much to tak« 
passenger operations out of the red. A 
report by the I.C.C. reveals that it costs 
the railroads $1.10 to bring in $1 from 
passenger operations. The deficit must 
be made up out of freight traffic that 
despite the steady sapping of truck com 
petition, still returns $1 for 68¢. There 
is some dispute concerning the propor 
tion of operating expenses assigned to 
the two services but this is academic 
Pullman would probably benefit by a 


concerning wisdom of 


revenuc 


cuon 
it from +4. 
the 


cost 


covc©r 


tions of 10 Oo 


surcharge that reverts to the railroads 
The passenger trath 


to consider climination of th 


commiutt ! 


in connection with tl 
| the 


qrUuce¢ 
hang on th 


} roposal 


; 


coach rate This would prot 
ably 
willingness to 


The 


road 


question 
othcials 
pression on 
becom uK 
ticket offic 
ticket at 
one-way tar 

Most of the ra 
weck-end 
offering 1 
points on 


something 


roads hav 
tariffs on hile witl 
und trips between som 
tor tl 


one-way 


I 

their lines 
fare | lus 9¢ or U 
10%. Be 


ting 


ause th roads fhigur 


a certain amount of weck-cnd 


ness anyhow these fares haven't 
cut nearly as deep as the 
In ye 


farcs 


Mid-Week SI 


i 

cials ars pas these mid-weck ex 
I . 

i 


confined mostly to 
special events at fare for th 
round trip. Now 1 to 
do their shopping in metropolitan cen 
ters on round trip tickets limited to 2 ot 
3 days that represent only 60°7 to 
of the 


Innovations this winter are short-limit 
; 


cursion wer 


and-a-half 


women are invit 


"<7 


one-way tare 
months, ma 


fare plu 


tour excursions usually 3 


on the basis of the one-way 





first-class 


LUXE—Even 


t-color copy ior eggs. 


CAR CARDS DE 
carry advertising, 


) 


Ncgular winter cxcur 
sion rates, usually effective for 6 months, 
generally remain at 12 of the one-way 
fare but, in order to stimulate long-haul 
travel, the short-limit fares 


have been put in between points where 


excursion 


regular winter excursion rates never have 
been published 


I 


Rail Umpire 


Western roads’ appointee will 


guide coordination, not dictate it. 


Rall 
ment of Harry Guy Taylor as Commis 
sioner of Western Railroads, to take 
effect Dec. 15. The title has an im- 
posing sound but the committee which 
named Mr. Taylor deplores exaggerated 
com 


executives announce the appoint 


reports as to his powers The 
missioner will umpire disputes between 
the roads west of Chicago, St. Louis, 
and the Mississippi 

Newspapers tnevitably used the word 
czar” when Western roads agreed to 
the need of a coordinator. The word 
has a nasty sound to federal ears. In 
announcing appointment of their com 
missioner, rail executives seize the op 
portunity to genuflect in the direction of 
the Interstate Commerce Commission 
and state emphatically that he is not to 
be a dictator. The commissioner will 
have no authority to enforce decisions, 
can only act when disputants call him 
in. Most of his work will be settling 
squabbles between competing lines over 
12 


Glo 


compartments on this British train 


beef printed on the linen head rests. 


freight and passenger rates, train sched 


ules. Rate wars have wasted much of 
the last tariff 


service between large cities has been a 


increases; duplication of 
favorite target for criticism 

It is understood that several candi- 
dates turned down the appointment on 
carried too little 
considered 


the ground that it 
authority Mr. Taylor ts 
ideal for the place since he knows rail- 
roading but is not connected with any 
line. His previous position was man- 
ager of public relations for the car serv 
ice division of the American Railway 
Association. He is Nebraska-born, was 
a newspaper publisher and railroad com 
missioner in that state 

An important function of the new 
commissioner will be to serve as a bufter 
LC. By 
contro- 


between his roads and the 
settling small, inter-railroad 
versies he can prevent airing them be- 
fore the commission and save the roads 
much adverse publicity. Such as_ the 
current row over whether the Cotton 
Belt shall be allowed an experimental 
tariff for hauling trucks and trailers 

The railroads are basy appointing 
peacemakers and cooperators to prove 
a desire to settle their own troubles 
Recently D. T. Lawrence was made 
chairman of the Presidents’ Traffic Con- 
ference. Its job is to stop pernicious 
rate-cutting, its territory cast of the 
Mississippi and north of the Potomac. 
The Presidents’ Economy Committee is 
another new device 

Nor has the National Transportation 


Committee been idling on a_ siding 


This is. th organiz 

financial interests to shor 
rail securities. It is head 
The advisory 
the Association of Railway 
preparing a brief for th 
otf Mr 


is said this « 


Coolidge 


Coolidge and his 
locument 
troubles are du 
controlled competition tl 
cient rail operation, that it 
sweeping regulation of tr 
ways, airways 


railroad 


waterways 


Highway Traffic 
Officials of all states recommend 


model code _ to 
weight, speed of vehicles. 


regulate size. 


Every state is faced with 
of regulating highway 
and bridges are not d 
not be at any reasonable 
the behemoths that poun 1 th 
night, multiplying rapidly 
ever increasing in weight 


esign 


, 


ever the debate over det 
tions, every thoughtful 
highway official, truck n ul 
shipper, agrees there sho 
formity. State lines me 
truckers, and less to bus met 
out routes; it Is essenti 
vehicles be usable over wid 

Recognizing these facts 
can Association of State Hig 
cials at their convention 
Washington drew up and | 
recommendations for a cod 
no likelihood that the « 
adopted unchanged by any 
ber of states. It is likely, h« 
the rules suggested 
which a number of 
rather promptly, while other 
follow in due course of 
Federal Bureau of Public R 
to subscribe to the code with 
vations, and of course the re 
tions of the highway officials 
considerable weight with 
legislatures. 

What They Want 

Here are some of the 
recommendations: 

Greatest pe rmissible width ot 

8 ft.; height, 12 ft. 6 in 
single vehicle, 35 ft. includu 
and rear bumpers; combinat: 
35 ft.; truck-tractor and 
counted as one vehicle 
wider 
only under special permit 

Greatest permissible load 
per wheel, or 16,000 per ax! 
solid, or cushion 


loads or vehicles O 


pressure, 

low-pressure tires, 9,000 Ib 
Speeds no vehicle to be 

travel so slowly as to imped 


flow of traffic. Limit of high 
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URN : N ( International Trucks Serve Fuel Producers 
... Fuel Distributors ...and YOU! 


( 


rommend 


ate — size. 





No Matter How Varied Your 


MAGINE the nation suddenly investment of more than eleven : 
Transportation Requirements 


ke—every gallon of fuel oil. With There may be a difference of 
he first blast of icy winter, stark opinion on the relative merits of 


international Trucks 


The International Line is « ompl te. It 
includes fast, light trucks for pick-up 
work; smart stream-lined speed trucks 
. . ; . . . ‘ . sdelivery service; heavy-duty 

The nearby forests which fed the distributors alike are agreed on the for deluxe delivery servi sr = 
*’.. : iin : : units for heavy hauling, and truck 

arths of our forefathers have dependability and economy of especially built for dump work o 
semi-trailer service. Bodies and body 


iver’ would threaten seventy-five various fuels, but when it comes to 


deprived of every ton of coal and billion dollars. | Sandasdinn on 


ercentof the country’s population. their transportation, producers and 


nished. The whang of the axe in International Trucks. 
’ equipment for all needs. International 


he woodshed is replaced by the Moderate first cost, rugged reli- sizes range from °4-ton to 7!*-ton. 
um of high-powered trucks on ability on all roads in all weathers, ew low prices prevail on the entire line, TI 
. ¢ or « Model A-2, tor instance, a genera 


age business, has been redu 


treet and highway, delivering an long life, low operating costs per 1k fur 


ni tiling supply of one of man’s mile, per ton, or per gallon—these $ 

rimary needs—fuel. are definite realities which have 61 5 
lo meet this human demand, a contributed to the preference for a 

sant industry has developed—a International Trucks in this exact- 


6-in. wheelbase chass 
f.o. 6. factory (taxes extra) 


International Company-owned branch 


nationwide net of mines, wells. ing industry. And equally so in puinte and dealers everywhere asou 


unmatched serv « 


processing plants, and distribut- every other line of business. Yours 





ng facilities, totalling a combined as well. 


INTERNATIONAL HARVESTER COMPANY 
OF AMERICA 


betel erannr anette Chicago, Illinois 


606 S. Michigan Ave. 
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trucks or buses, 45 miles per hour. 

Limit for vehicles with solid rubber or 

cushion tires, 10 miles per hour 
Truck men and some shippers may 


be expected to fight in e¢vcry state 


against these limits on weight and 
length; many outfits are on the road 
which transcend these restrictions. Bus 
operators will protest vigorously against 


the 45-mile speed limit 


Real Estate Bonds 


New committee of protective commitiees is set up to 
coordinate rescue of $55 millions of realty issues with 


Judge Seabury as arbiter. 


Ho.pers of defaulted real estate bonds 
are flattered by a growing 
over their misfortunes. The American 
Arbitration Association up a 
national plan designed to short-cut devi- 
ous and expensive legal procedures and 
reorganize propertics at a minimum 
cost (BIW’—Nov2' 32). One reason for 
the move was the re-exploitation of 
bond buyers by some unscrupulous issu- 
ing concerns which perfected a tech 
of exorbitant reorganization 


solicitude 


has set 


nique 
charges. 
Now comes another move heralded as 
in aid to the holder of defaulted bonds 
It is a merger of the 3 principal inde- 
pendent “protective committees."” The 
Real Estate Bondholders Protective Com 
mittee is its name, New York its ad 
dress. Composing it are: (1) The Real 
Estate Bondholders Committee, George 
E. Roosevelt (a nephew of T. R.), 
chairman; (2) the General Committee 
for the Protection of Real Estate Bond- 


holders, Dr. E. R. A. Seligman, pro 
fessor emeritus of political economy at 
Columbia University, chairman; (3) the 
Protective Committee for Defaulted Real 
Estate Bonds, Henry R. Hayes, vice- 
president of Stone & Webster and 
Blodget, chairman. Judge Samuel Sea- 
bury, who did such a good job exposing 
Tammany evils in New York, was coun- 
sel for the Seligman committee. He 
becomes final arbiter for the merged 
Real Estate Bondholders Protective 
Committee. 
There’s Lots of Work 

Advertisements of the new committee 
pledge it to the interests of the bond- 
holders It will take the $55 
millions of bonds already deposited 
with component units by nearly 50,000 
holders. Other bondholders are asked 
to place defaulted real estate issues with 
it. Certainly the field offers plenty of 
room for representation In the past 
10 years 6,500,000 citizens bought over 


over 


INSTEAD OF CHAMPAGNE—Naturally they used milk with which to christen 


the Dairy Building at the Century of Progress Exposition in Chicago. 
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$10 billions of realty bon 
half of which are now in 
Advantages claimed for 
are coordination of protect 
concerted action 
Judge Seabury will have 
to fairness of all plans, w 
of compensation. Final art 
to be paid Judge Seabur 
judge of a federal court or 
All reorganizations must b 
a hearing before Judge S 
any bondholder may regist 
ask questions 
Arbitration Body Recognized 
Nor is the ambitious 
American Arbitration Ass 
nored in the new 
bury proposes to avail hi 
facilities of the American 
Association whenever he n 
the interest 


association 


along 


set up 


course to be in 
holders.”” The 
discover later whether it is 
definitely included in the 
the new committee Stud 
tangled situation consider 
important. Relations betweer 
ciation and the new committ 
be known until the 
the committee’s deposit 
published. It is expected next 
That deposit agreement is 
have a lot of eager 
through abuse of 
that predatory “protective 
tions have re-stung 
These are instruments 
must sign when he turns ov 
reorganization 
now 


exact 


scann 


deposit 


the bor 


the bi 


rities to a 
One that 
contains 52 pages of type 
15.000 words Phraseology 
of legal jargon and involv 
ology that the layman daring 
would emerge with nothing 
a headache and a 
ment. Usually the bondhol 
hoping for the best. In the 
grant the agreement 
reorganizers the right to charg 
as they like, to arrive at what 
sions will profit them most 
Natural Reservations 
Pangs suffered in the past 
bondholder wary of cheering 
the name of incorruptible Ju 
bury. Skeptics point out that 
is an eminent and high-price 
that his associates will have 
as well. There 
integrity of the Real Estate Bos 
Protective Committee, but th 
of whether it is an expensi 
must be answered by its oper 
Holders of defaulted bor 
the forthcoming 
merged committee to sec 
agreement places absolute 
the committee’s hands, (4) 1! 
any appeal from 


lies befor 


; 


sense Ol 


Ccascs 


is no doubt 


agreement 


dissenters 
decisions 
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How Business is 
Affording Employees 
the Comfort of Security 
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= 
Metropolitan Life's contracts 
oford a means to 





oLfnized 





the event of re- 







ns by 












Your company has decided to adopt a plan by w f it meet 





aad with approve r/l the me 2nd women in your departments will re 
ors ING nya ible hve alia fe ile cata pie. me Sia i 
a rere J i if t ag I \ ex; the f 
of vigend ° . 
eee EW men or women accumu- Employees, ranging from presi- 
late property enough sothat dent to office boy, are joining 
income may go on when earn‘ their employers in building up 
ings fail because of old age _ for themselves retirement in- 
3 Pars 5 heael h comes through Retirement Plans 
ecurity as to the future, the agdministered and safeguarded 


security that gives confidence by Life Insurance Companies. 
and wipes out worry about old 


age, may be had today without 
the help of relatives, personal 
friends or government. 

























Employers are finding out that 
scientific Retirement Plans make 
for good will, open the paths of 
promotion and increase effi- 
Security not born of hope or ciency in their business. 

good intentions but based on Tye Metropolitan has been ad- 


stipulated payments actuarially ministering Retirement Plans for 
determined and applied in strict industry for ten years. Its 


—— with Insurance experience is freely open to 
principles. business executives. 













Such security provides a fixed A Metropolitan Field-Man will 
income beginning at a prede- be glad to discuss examples of 
termined age and continuing Retirement Plans now in suc 
for life. cessful operation. 


METROPOLITAN LIFE INSURANCE COMPANY 


FREDERICK H. ECKER, PRESIDENT > - * ONE MADISON AVE., NEW YORK, N. Y 











































YECEMBER 7 





NEW HOUSE BUILDING 
Representatives office building, 


tional office space for House members 


Acw 


-Covering a full block, opposite the older House of 
this new white marble structure to provide addi- 


nearing completion in Washington 


Recovery Program 


Activity of major Administration recovery 


agencies 


seems to be slackening as the pre-election pressure has 
passed, but the private industrial rehabilitation drive 


progresses hopefully. 
LATEST Reconstruction 
Finance Corporation shows that distress 
demands from banks and 
financial institutions were smaller in 
October than in any preceding month 
The R.F. 
from banks, other institutions, and rail 
roads as compared with 700 in Septem 
ber and an average of around 1,200 per 
month during June, July, and August, 
and 1,500 in April, peak month. Loans 
actually authorized during October fot 
banks, trust companies, etc., were $33 
millions as against $43 millions in Sep 
tember. The number of cancellations of 
requests by borrowers was unusually 
repayments 
the only 
October record 
authorized to finance  self-liquidating 
construction were larger—$81 millions 
in October against $53 millions in Sep- 
tember. Another large October item 
was a subscription of $36 millions of 
capital for establishment of the 12 agri- 
cultural credit corporations 

As an offset to these favorable 
in the list, loans to railroads and relief 
loans to-states increased 


report of th 


loan other 


received 600 applications 


large, as werc 
This not 
feature of the 


was cncouraging 


Loans 


items 
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y, the October report gives 
some idea of the geographical distribu- 
tion of part of the About $400 
millions of the total from July 21 to the 

| Octob« ' 


cnd of 


loans 


r can be allocated to sepa- 
rate states. Of this amount more than 
one-fourth, or $112 millions, went to 
California. This is accounted for chiefly 
by large construction loans. Next 
Illinois with $32 millions, followed by 
Pennsylvania millions, and 
Louisiana and $21 millions 
each 

The R.F.C. had actually loaned a total 
of $1,397 millions up t Nov. 1, of 
which $253 millions have been repaid, 
leaving $1,143 millions of loans out- 
poration had made 
thes« $1,175 millions which 
it had borrowed from the Treasury by 
the sale of $500 millions of its capital 
stock and $675 millions of its notes 

The amount already repaid is note- 
worthy. Most of this came from banks: 
banks have repaid more than a fourth of 
their borrowings. None of the unem- 
ployment relief loans to states has been 
repaid as yet. These relief loans so far 
amount to less than $40 millions, so that 


was 


wtih $29 


Ohio with 


standing. The ¢ 
loans with 


of federal 
$300 millions 
ployment relict 
About 11108 
loaned by the R.F.¢ 


through the Secretary 


$65 mil 


crop prod iction pury 

lion farmers 

Islar d u as n 

has been Dé T} 

like to sé this P] 

The R.F.C. wants to 

tural loans 

tural credit corporations 

have better security 

litical necessaril 

direct crop loans to farm 

Farm Credits Important 
The agricultural credit 

ure becoming the princi 


In every st 


sto 


thr 


itself 


pre ssure 


credit assistance to farmer 
R.F.C. funds. N 
lions have been disburs« 
porations so far 

Railroads, 55 of them, |} 
nearly $300 Less 
of this, about $57 millions 


construction work and 1 


use of 


nillions 


ment which has supplie 1 

ment. Th 

financial 
Besides 


rest has b 
dithculties 
railroad 
only other disb 
which were inten 


iis 


employment 1av 
: 


liquidating 
total $135 millions. So 
$360,000 of this 


been paid 


construction 
only 
tually 
1000 men are 
construction 
lone pro 
control 
1,000 men 


water district 
Another 
working on 


o P 
auistrict 


the SO 


water project, but 


»346 persons 


estimated 23,: | 
loans 


as a result of R.F.C 

still waiting for the whistl 

stacles, local political oO] 

other difficulties are holding t! 

Conspicuous Slow Motion 

Che most striking instan 

mental relief slowness ts 

Federal Home Loan Bank 

12 regional institutions 

business Oct. 15. So far onl 

to a Pittsburgh institutior 

made The system 

with applications from ind 

has been busy spending su 


other lending 


has | 


tions to some 


which might 


Loan Bank 


district 
hel; T he Home 
have said that they 
loans to any borrowing 
merely to keep it liquid 


‘ 
) 


LIVE preferen e t 


in the 


14 
would 


would 
would be promptly passed 
owners for refinancing 


tion of repairs, Of ror 
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Failures and Credits 
= Public Utilities 
rtant a é 
Communications 
me + «Also 
ANNUAL 
Business Year Numbe: 
and Review of 
BUSINESS STATISTICS = ee 

Tue foremost business, industrial, financial 

and educational leaders of the country— 

nearly a hundred of them—have cooperated 

with the editors, that this Annual Number of 

BRADSTREET’S WEEKLY may be complete, 

timely, authoritative. Every phase of current 
commercial, industrial and financial develop- 

ment has been exhaustively covered. No 
. « - * > 

importance of this Annual Review is such as to 
ke it a valuable advertising medium. Thousands 


consult it regularly during 1933. Sales messages 
ts pages will exert a powerful influence on the 


Advertising Forms close December 20th 
\dvertising Rates will be supplied on request. | 





trouble has been spared in collating, inte: 
preting and presenting these facts so that they 
may be quickly and easily converted to your 
needs. The result is a compendium of infor 
mation on the business year that cannot be 


duplicated, that no business executive of 


These Vitally Essential Facts 
Have Been Gathered to Guide 


YOU in Business and Investment 


sound investor can afford to be without. 


will be issued on January 14, 
coupon below will insure you a copy. When 


the original print order is exhausted, no ad 


ditional copies will be available. 


business leaders and executives you want to Use This Money-Saving Coupon NOW! 


BRADSTREET’S WEEKLY 
148 Lafayette St., N. Y. ¢ 


1933—trhe 


Gentlemen: Please send me _copy (ies) of the Annua 
Number of BRADSTREET’S WEEKLY. I enclose $.-____'$ 
per copy if ordered before Dec. 20th; $2 thereafter 





Published by 


THE BRADSTREET COMPANY 
NEW YORK CITY 


ce 1849 America’s Largest Credit Rating Bureau 





I wish to subscribe to BRADSTREET’S WEEKLY on the 
following terms 

This Annual Number will take the place of the regular weekly 
issue for January 14, 1933, and will be sent to all paid subscriber 


lyear...$5 2years...$8 3 years 


without additional charge 
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Address. 
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In your office... can you heara 
watch this far from your ear? 


Take an ordinary watch. Station yourself any 
place in your office. Hold the watch about 18 
inches from your ear. If you cannot hear the 
regular ‘‘tick, tick, tick,’’ office noise is at 
a dangerous level, requires real attention. 





Engineers Investigated .. . Marveled . . . 
Awarded this theatre a Bronze Tablet! 


In three hundred motion-picture theatres ward making t 


using astandard type of sound equipment Other en 
. engineers of the equipment company tional theatre 

made extensive acoustical tests. rome tO O88 « « « 
In none did they find the high quality 

of sound reproduction achieved in the 

Lyric Theatre, Binghamton, N. Y. . . 

where Johns-Manville Sanacoustic Tile [his Theatre For The Hix 

on the ceiling greatly contributed to- Its Reproduction Of $ 
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8 With a delicate scientific instrument for 
Measuring noise . . the Acoustimeter . 
Johns-Manville engineers find noise of dangerous 


otensity in the average general office. 


Johns-Manville 


JM 


DECEMRB} 


And in your office, too, Scientific Tests 
show, NOISE is probably taking its toll, 
fraying nerves . .. impairing efficiency, 
even doubling costly clerical errors 


HE general offices of a large 

mid-western insurance com- 
pany. [Typewriters clattered. File 
cabinets slammed shut with dull 
metallic thuds. Fe et shuffled. Voices 
droned. And the jangling of tele- 
phone bells never seemed to stop. 


Two men stepped out from the 
general manager's office . . . into 
this general othce clamor—so typi- 
cal of offices everywhere. 

“T told the chief,” one was saying, 
“to forget about the noise. People 
get used to that. But he thinks 
there’s some connection between 
noise and the errors that are alway s 
cropping up. So here you are.” 

Fora moment the Johns-Manville 
Acoustical Engineer just glanced 
around the room, listened carefully. 
Then he said: 

“You may not know it—but this 
office is probably as noisy as Times 
Square... and I'll prove it by the 
acoustimeter . . . the most accurate 
instrument for measuring noise.” 

So they tested the office from 


corner to corner . at every hour 


of the day ' proved that noise as 
intense as at one of the world’s 
noisiest traffic 
pounding into the earsof the workers 

. Sapping energy... 
attention 
manager had blamed on his staff. 


intersections Was 
distracting 
. Causing errors the 


It pays to CONTROL noise 


7 wo days later they set out to cont 
that noise... installed Johns-Manvillk 
Sanacoustic [ile on ceiling surfaces 
deadened reverberations eo © « Mave 


workers a chance to “hear themselves 
think.” 


Errors dropped 4249°%! “Sick ab- 
sences” 10 And the yearly saving is 
estimated at close to $400! 


For 18 years Johns-Manville has 
fought noise ... In hundreds of offices 
today the « xperience and skill acquire d 
are effecting material savings. . . may 
do the same for you. Write today for 
the booklet . . . “Solving the growing 
sroble m of noise.” And« allonthe Johns- 

lanville Acoustical Engineer. His sur- 
vey costs you nothing .. . entails no 
obligation. 


Address Johns-Manville, 292 Madi 
son Avenue, New York City 


Controls 


HEAT, COLD, SOUND, MOTION 


Protects against 


FIRE AND WEATHER 





HEARING AID 
thal really Al D S 


A product of experts in sound 
... BELL TELEPHONE MAKERS 


No longer need you be handicapped in business just because your 
hearing is impaired. Western Electric’s new Audiphone brings you 
every word and sound clearly. This scientific device came out of long 
experience in telephone making at Western Electric — for half a cen- 
tury leaders in the field of sound transmission equipment. The Audi- 
phone is made in several models—one of which will exactly suit your 
needs. All types are small, light, inconspicuous, effi- 
cient. The distributors— Graybar Electric Company— 
will tell you the name of your nearest dealer. He will 


let you hear the difference! Clip the coupon now. 


Distributors in Canada: Northern Electric Co. 


Western EJecfric 
-HEARING AID ~- 


GRAYBAR ELECTRIC CO., Graybar Building, New York, N. Y. Bw: 
Gentlemen: Please send me full information on the Western Electric Audiphone 
and name of nearest dealer. 


NAME 
ADDRESS 


ae 








ing. So there has been 
ness doing for the Hor 
A more serious difh 
operation of the Hom« 
tem seems to be the fa 
|loan associations and 
|join. So far, the lar; 
capital available has | 
Uncle Sam. The syst 
begun to consider the s 
|or other securities to the 
to secure additional fund 
| To offset the slackn 
|upon its resources except 
|relief purposes, the R FA 
considering loans thro 
|credit corporations on 
farm products stored on { 
mitted to do this under t! 
mote orderly marketing 
|commodities. The im: 
lof course would be to 
| further collapse of farm 
record low levels, by en 
to hold their crops and 
money to live on and pay t 
carried out, this would b 
extension of the surplus 
tions for which the Feder 
was so greatly criticized 
would be taking over th 
job in that respect 
Industry Helps It<cl! 
In contrast to the appeara: 
and inertia in activities of t 
tration agencies of busir 
ment, the organized drive 
trial rehabilitation committ 
ernization and improven 
and merchandising facilit 
forward aggressively. T! 
mittees now established in 
Federal Reserve districts, s 
direct interest which they | 
lating employment and d 
business in the capital go 
have succeeded in loosenir 
|prising volume of equipn 
It is reported that new 
value of about $24 million 
| stalled by manufacturers in 
Federal Reserve district as 
|these efforts, and according | 
|Cunningham of the Chicag 
|$13 millions worth of wor 
| started in the Chicago city 
|includes expenditure of al 
| lion for new equipment by 
Harvester and $400,000 for 
sions by U. S. Gypsum 








Japan Strikes il 
| 


Experts turn Manchurian coal inte 
the long-sought “essentia!.” 
[JAPAN is lacking in numer 
| “essential” raw materials 
from the military point of 
island empire deficient in s 

Small wonder, then, t! 
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, oficials announced from 

that cxperts had found an im 

of oil. Coal trom the 

, Japanese have operated for 
Mukden in Manchuria 

yyen-cut” Fushun colliery 


i 
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rature carbonization process 







tant. volume ts larg On a 
hasis. 2 tons of coal can b 
oduce 1 ton of heavy oil 





: coal available at 1.50 to 
(roughly 30¢ to 40¢) at 
s contended that the proc 
s economical 

Fushun’s Development 
Japanese forced the Rus 
t of Manchuria about 30 years 
the things they out 
to extend the 
s and modernize the coal mines 
; Most important of thes« 
the Fushun, 30 miles east of Muk 
It was producing about 300 tons 
when they got the old equipment 
after the In 1930, 







set 





to do was 









“ration war 






Manchuria Railway officials—te- 
le almost from the first for the 
pment of the muines—reported 





they had spent about $56 millions 

ing them, and in 
a nearly 30,000 tons of coal a day 
st of this tonnage was coming from 





were getting 









shan mine, whose seam ranges 
130 ft. to 430 ft. in thickness com 
with the 2 ft. to 40 ft. seams of 





t American and Europe mines. Ger- 
ind American mining equipment 
1 to make this record 

)'s oficial report of the new oil 

This devel- 

t will contribute to national de- 

nd to Japanese industrial devel 

a revolu 








It may bring about 
eld 





wo oil circles.” 







ilk to Tokyo 
nd silk to Japan is almost like 
ng coals to Newcastle 









recent years a few Japanese fila- 
es have found it profitable to turn 
the weaving of low grade raw 





(largely for special domestic con- 
tion) to the weaving of silk cloth 
id reclaimed from silk rags 

gnt in the United States. This year, 
* demand for cheap silk prod- 
filatures found it profitable 

ravel silk rags and weave from the 
fiber. When the industry 
eckup on the matter, it was 
t the volume of silk rags com- 
to Japan annually had reached a 
000 bales. This about 
month's shipment of raw 

the United States. And since 
‘no duty on these imports of 
nto Japan, the trend is likely to 
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*210.000.000 Payment 








m 
Taxes 


x 
— utilities paid 
$210,000,000 in 1931 for 
taxes, 3% more than in 
1930. This amount went 
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to government agencies 

in the following proportions: 
Federal government, 23.9%; 
municipal, 36.5%; county 
16.3%; state, 10.1%; special, 
13.2%. 

Electric operating revenues 
have been increasing only half 
as fast as taxes over the last 
twenty years, but even with in- 


creasing tax payment electric 
companies have been able up 
to the present time to lower 
residential rates consistently. 
The present average rate per 
kilowatt-hour is 37% lower 
than in 1912. 


For information about facilities, service, 


rates, write 


Associated Gas & Electric System 
61 BROADWAY, NEW YORK 
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TO ADVERTISERS: — 


A full-size issue of The Bu-- 
Week has 
pared, entitled “Advertisers 
Written 


acteristic editorial style, it 


iness been pre- 


Issue.” in char- 
fully describes the paper. 


its philosophy, features, 
markets and unique circula- 


tion. A copy will be mailed 


to advertising men, and 
other properly interested 


persons, upon request, 


Advertising Department 
THE BUSINESS WEEK 
330 West 42d Street 

New York City 
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Take Your Choice at 


Fifty-Five 
A Life Income of 
$200 a month 
Ors 


$31,720 Cash 


Subject only to evidence of insur- 
ability, and in accordance with 
Company limits, you may have th« 
additional choice of 


Paid-up Life 
Insurance of $20,000 
and $20,400 Cash 
‘Ore 
A Paid-up Life 
Insurance Policy 
of $56,020 
A John Hancock $20,000 Retire- 
ment Fund Policy will make th« 

above choice possible for you. 


4 
Llano 


LIFE INSURANCE COMPANY 
or Boston. MassacervuserTs 
eee eeeeeeeeeeeeeneeeeeenenee 


John Hancock Inquiry Bureau 
197 Clarendon Street, Boston , Mass 


How much will it cost me annually to 
receive the above benefits when I am 55 


I was born 
Name 
Street and No. 


CP cemenemmennneneg GUD 


12-32 




















Germany “In Prospect” roe sed 


aonment of the 


been too successful 


allow it to be dro 


Hitler is not in control but Germans thought for a time program beyond on 
that he would be, reviewed some of his principles. They 0° “not yet b 


is simply speculatis 


may yet be proposed in Berlin. the Siiieciins will 


BERLIN—When Germany's old dictator 

President von Hindenburg—invited 
Adolf Hitler to Berlin to talk about 
forming a cabinet, Germans dug out 
Nazi pronouncements on economi 
policies to see what they might expect 

When Hitler turned down the re 
sponsibility of forming a cabinet unless 
he could have almost dictatorial power 
(which Hindenburg refused), and the 
old man" resorted to another “pre 
sidial” cabinet, but one which would at- 
tempt to include Nazi representatives, 
Hitler policies became popular street 
talk. 

The Reichstag is due to convene 
Dec. 6. In the interval not much can be 
accomplished by the new government 
What can be expected from the Naz 
influence, however, can be summarized 
from Hitler's own “Immediate Eco 
nomic Program” and from statements 
made by Gregor Strasser, the Nazis’ 


chief economic adviser: 
Hitler’s Program 
|. Provide work by credit expansion 
Capital does not create work; work 
reates capital." In order to absorb the 


5 million unemployed, public and pri 
vate investment to the extent of $1} 
billions would be necessary. About 
one-half of this amount can be pro 
vided by savings on unemployment rc 
lief. The other half would be pro 
vided by a credit of the Reichsbank ‘o 
the Reich 
Abandon the’ gold — standard 

There are 2 reasons in the minds of 
the party for this policy: The gold 
reserve of the Reichsbank is insufficient 
to maintain the standard, and a lower 
exchange value for the mark would 
strengthen Ge rmany’s competitive DOS!- 
tion on world markets 

3. Lower interest rates The fact 
that Bruening’s compulsory reduction of 
interest rates did not have the detri 
mental effect on business predicted by 
many financiers and economists is 
quoted in support of the plan 

i. Foreign private debts should be 
revised. Long-term debts: interest rates 
should be scaled down to the rate pre- 
vailing in the creditor's own country 
for similar investments Short-term 
standstill” debt this should be pro 
longed for several years, and interest 
and amortization should be revamped 
to fit Germany's probable ability to 
transfer to foreign currency 

5. Develop a policy of  self-sufh 
ciency Everything that can be pro 
duced within the country should be 


> 


There is as yet 
produced there. Requirements in raw result of the 
materials should be covered as far as 
possible in neighboring countries and not 
from overseas countries since these latter 5 | . F; [ 
supplies are too insecure in time of war S lip ares }) 
These are the highlights of the Nazis Transatlantic lines , 
program Though they are the largest an attempt to stop 
single party in the Reichstag, they have 
never had the power to bring these 
measures to a real test. The steady It’s soon going to 
swing of Dr. Bruening’s government Europe. Transat! 
(in its last days nearly a year ago) are raising fares D 
toward many of the principles of the to boost them 
Nazis has given Germany a taste of season next summer 
what Nazi ‘‘rule’’ would mean. While travelers 
Abandonment of gold is already ad- get in a European 
mitted by the Nazis as unwise unless duced salary will 
it should prove necessary in the true business men 


nterests of the country And aban 1 wise move 


rates still below las: 


HITLER REFUSES CHANCELLORSHIP—The Nazi chief leavir 
burg after the “old man” had offered him the chancellorship 
Hitler demands “All or nothing.” His party returned the lat 
representatives to the Reichstag, but without a coalition they |! 
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Subscription 


IF you read THE BUSINESS 
WEEK yourself, and like it—if you find it 
stimulating and helpful to you in the con- 
duct of your own affairs—what better 
Christmas remembrance could you offer to 
a business associate or friend who fills a 
responsible executive position similar to 
your own? Naturally it isn’t the kind of 
gift we'd recommend for everybody. Your 
own good judgment and knowledge of 
the publication will guide you in select- 
ing the names of those whom you would 
favor. 


The exchange of Christmas Gifts tends to 
become so much a matter of routine that 
the original spirit of friendship, sincerity 
and genuine helpfulness has all but gone. 
Why not offer this year, of all times, a 


truly useful gift and one which will come 
to your friends not once, but fifty-two con- 
secutive weeks during the ensuing year, as 
a reminder of your thoughtfulness. 


All you have to do is to tell your secretary 
to fill in the names, positions and addresses 
and we will do the rest. 


\ day or two before Christmas. the 
friends whom you have selected will receive 
a personal letter signed by the Editor of 
THE BUSINESS WEEK, telling the re- 
cipient of your Christmas remembrance in 
the form of a year’s subscription to this 
publication. 


Run over the names of your business con- 
temporaries now. Select those to whom 
you would like to make such an attractive 
gift. And tell your secretary to handle the 
details. If a name you send in should 
already be on the subscription list, you 
will be promptly notified. 


THE BUSINESS WEEK 


THE BUSINESS WEEK, 330 West 42nd Street, New York, N. Y. 


Please enter one year's 
person(s) named below 
December 26, 1932 nd that a per 
You r&ay bill me after January 


To 


Price 


$7.50 


per year 


CEMBER 7, 
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Maintain ing the 
NORMAL PARALLEL | 


uw ith Qualanche Bond. 


Well-rated business firms do not vary the quality of their 
stationery with the rise and fall of profits but maintain the 
quality that parallels the normal business line. 

Good stationery at this time is a fine gesture of financial 
security to vour business correspondents. 

Avalanche Bond is a good. rag content, moderately priced 
paper. It adapts itself perfectly to an office stationery 
budget capable of being carried through prosperous or 
retrenchment periods. 

Ask your printer, lithographer or engraver to run off your 
next stationery forms on a few sample sheets of Avalanche 
Bond for comparison. 


GILBERT PAPER COMPANY. Menasha. Wisconsin 
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“Hot-Pace “ 


NERVES? 


® Do you feel hunted and driven by the hot pace of modern 
business and pleasure? Would you like to have a good fit of 
the jitters, and drop out of the competition forever? 

Maybe you need a good doctor and a long rest. But maybe 
you’ve only been whipping your nerves with your coffee 

The caffeine in ordinary coffee drives the heart harder, 
stimulates the nerve centers, raises the blood pressure 

Here’s a way to enjoy both coffee and calm nerves. Try a 
Coffee. 


Drink it morning, noon, and night. You will still be enjoying 


two weeks’ test of Kellogg’s Kaffee-Hag (caffeine-free 


the finest possible blend of Brazilian and Colombian coffees. 


But 97% of the caffeine, which is tasteless, is removed. 


After 


that, you'll feel steadier, calmer,—and you'll still have all the 


For a few days, your system may miss its caffeine 


healthful refreshment and flavor of that grand drink, coffee. 


Ground or in the Bean... Roasted by Kellogg in Battle 
Creek. Vacuum packed. Satisfaction guaranteed, or money back 





Pa 
1? s 
Try Kellogg's Kaffee-Hag a i 
Coffee. Buy from your grocer. - oi Ss 
Or, send 15 cents in stamps 7S Mo 
for a can of Kaffee-Hag. Use 7H SF # 
this coupon. Pa s af » os 
Pa es 
Ff & .o 
7 On < we 
f yo & a 2 


























Are these orders waiting fe OT you 


...0r for your competitors 


EVIDENCE of actual and intended purchasing is accumulating. Thge*¢ 
nation-wide canvass of the Committee on Industrial Rehabilita be 
has resulted in definite commitments to buy ...... decisions , 
ii ¢ 
for 
he 


obsolete industrial equipment and machinery. Heads of big enterprises an 
prominent manufacturers have said that they will modernize their plan 


In the engineering-construction industry resumption of buying has kepgggPe 


the curve of construction and the price curve on the up grade since spring pat 
The weekly average of construction contracts awarded during October 
three to five million dollars higher than August and September. This qj b 
off-season activity that calls for off-season selling and advertising 


for 





I yo 


Throughout all industry the untiring efforts of governmental and privagyg™ 


agencies are helping to release a huge backlog of orders that has accum 


McGRAW-HILIP 


New York - Boston - Philadelphia - Washington 


Business men, industrialists and en- Radio Retailing Electri 
gimeers regularly read the McGraw- Electr 
Hill Publications. More than 3,000,000 Food Industries Electrica 
use McGraw-Hill books and magazines Chemical & Metallurgica! 

in their business Engineering Electré 
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lating. Thgggeted through lack of credit and confidence. The influence of RFC financing 


ul 


ehabilitatiogms being felt by private credit sources which are modifying their restrictions. 


is to replad , , 
| # ll of this means orders. Are you interested enough to make substantial 
er prises an - e ° . 
, ‘1. Igpflorts to secure them? Or are you going to let your competitors get them? 
cir plant : . F . ia , 

he various committees and restorative agencies will not, cannot sell 


ng has ke ecific machinery, equipment and materials. That’s your job . . . a job 
since spri at calls for powerful selling. The job calls for advertising to reach and 
October wie’orm prospective buyers. It calls for salesmen to follow up and close 
ver. This ¢ business. 


1g : . . : 
- you are not using this balanced selling team, now is an advantageous 


and privaiqqgeoment to start. Get acquainted with your customers and prospects while 


has accumam™mee!t minds are receptive. 
LIPUBLISHING COMPANY, Inc. 

Greeavilémmeveland + Detroit + Chicago * St.Louis * SanFrancisco * LosAngeles ~- London 
al Wor erican Machinist Engineering and Mining Journal Transit Journal Factory and Industrial Managemen: 
aodisis duct Engineering Domestic and Export Editions) Bus Transportation Maintenance Engineering 
al We 4 Aviation Power 

Bocering News-Record Metal and Mineral Markets The Business Week 
Tuction Methods Coal Age Textile World 
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Business Abroad 


evident that a lot 
found its way to Fras 
but that it turned timid 


on debt speculation 


Uncertainty over war debts forces sterling to new low, home 


threatens to unsettle improving trends, fails to hide 


1! 
Financially, or 


itself evident during 


scattered signs of continuing industrial pickup. Germany | the fact the lion's sha: 


refuses to worry over political impasse. Japanese yen 


st was centered 


rn Europe 


still weak. Latin American outlook unchanged. financial rottenn 


, 
Lurope 
EUROPEAN News Bureau (Cable) 
If it were not for the continued indus 
trial pickup which persists, though a bit 
faintly in some spots, Europe would be 
genuinely upset this week. War debts 
are the focus of all attention. Worry 
over the outcome of the Dec. 15 pay 
ments has influenced every market. 

Great Britain is the key to the prob- 
lem for 2 reasons. In the first place, 
the British owe the largest payment to 
Washington—about $95 millions In 
the second place, the British pound, 
forced by the uncertainty of the situa 
tion, has dropped to new low exchange 
values. Inasmuch as Great Britain is 
one of the world’s greatest traders on 
international markets, and because the 
currencies of half a dozen great raw 
material countries are based on _ the 
pound, and because London is still the 
world’s financial center and therefore 
the dictator of financial policies, every- 
one is concerned over the outcome of 
the pre sent crisis 

Influence of War Debts 

Several factors summarize the situa- 
tion. Sterling has dropped to the 
abysmal low because Britain cannot 
mect the Dec. 15 payment without ship 
ping some gold, which would deplete 
the already scanty reserves in London 
Except on one condition this is true 
That is, that Washington will sanction 
the deposit of sterling in Basle or in 
the Bank of England to cover the pay 
ment. This would immediately eas« 
exchange. Until the world knows ex 
actly what is to be done, speculation 
nay do almost anything to the pound. As 
the pound drops, the buying power of 
the British in foreign markets dwindles 
When it is recalled that the British have 
steadily been among the best customers 
of France, Germany, Belgium, Holland, 


all of Scandinavia, the Soviet Union, 


and the United States, the significance 


of the week's precipitous drop in Brit 
ain’s buying power can be appreciated 
(page 5). 

Of course, France also owes a pay 
ment to Washington this month. It ts 
second only to the amount due from 
London. But in the case of France, the 
payment (only $19 millions) comes ex- 
actly at a time when the country can ill 
afford to make it. In the first place 
economic conditions in the country are 


28 


and Rumania are |i] 
nost unfavorabl ndt uctivity, their creditors by inal 


except in the textile trades, is declining. obligations al 
I j 


ready 
There is strong public sentiment against due. These countri 
making the payment. This may, in fact, among those for wh« 
be so strong that the government will nomic conference was 
refuse to pay other than into the Bank the hope that the lo 
for International Settlements, in the firm ing on a broad scale 
belief that the United States will be trade barriers would 
forced to reconsider the entire question forthcoming interest 
and that the payment will eventually be France Is After Orc: 
returned In spite of the enormous Politically, the impas 
gold reserves in France, against which a_ formation of a new 
shipment of $19 millions would look significant though 
pretty small, the franc dropped pre- to upset business 
cariously near the gold export point Business significance 
against dollars during the week Franco-Russian pact 

The 4 countries which outstandingly because it is expecte: 
drew gold from the United States last to a new trade agri 
spring were Holland, Belgium, France, to be announced 
and Switzerland. This week it becam« It is too early 


WAIT TILL HE GETS THE BILL—General Araki, Japan’s Min 
wasn’t altogether pleased with the Lytton report on the Manchuria 
first saw it in the papers. Tokyo listened to his counsel, decided to 
recommendations when they were presented to the League of \ 
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has been noted by a few 
firms in some countries 
ting new with the 
industrial projects which, if 
vould aid the Chinese mate 
It is just possible that the obvi 
has more political backing 
itted. In the meantime, bus: 
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Great Britain 
sterling still erratically weak on 
var debt doubts. Effect on world 
prices not wholly recognized. Brit- 
ish will produce Bessemer steel. 








(Cable)—In the face of a 
n the pound to $3.143 and a 
eral prospect that payment of war 
bts will mean the undoing of at least 
it of the economic reconstruction 
t has been accomplished in the last 
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British business was cheerless 
s week. Securities were weak, though 
| business tone was unshaken 
Britain is forced to make the pay 
45 millions due on Dec. 15 
New York, it is likely that the bulk 
be in gold. More than $15 
millions of the yellow metal have al- 
ready left the the Bank of 
England for shipment to America 
Britishers are inclined to voice only 
afew of their reactions to the scceming 
insistance by Washington that the De 
cember payment on war debts be madc 
Most important effect will be the blow 
to world trade which had been improv- 
ing in recent weeks and, until the debt 
uncertainty came along, seemed destined 
for continued, though not speedy, re 
overy. Furthermore, not a Brit 
shers believe that American insistance 
n payment will force England to raise 
even higher tariffs than already 
been scheduled in order to adjust a 
balance of payments abroad. The City, 
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have 










short, is convinced that Europe has 
genuine capacity to pay these debts 
any longer and the United States no 
ipacity to receive them. The 





éfect of the current payment on Brit 
ain's own April budget will be the least 
evils that are bound to follow 
Signs of Improvement 
Major industries continue to report 
inquiry and some improve- 
ment in actual orders 
steel interests will be even 
excited than Britishers over the 
ement that England is planning 
) Manufacture its own Bessemer steel. 
Bank of England, through the 
okers’ Industrial Development Co., 
is backing the construction of a 
plant where the process will be 


the production of _ steel. 
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Stewarts & Lloyds, long-time tube 1 
ufacturers, will undertake the project 
This is a part of the general rational 


ization which ts expected to follow 
steadily in the steel industry which 
is now protected by a tariff but which 


fails to meet 
the government's demand for p 


loses this protection if tt 


rOg°ress 


in modernization 


France 


France determined not to transfer 
war debt payment to United States. 
New fear of gold drain. Prospects 
of trade with Soviet Union. 


Paris (Wireless) —Nothing all 
has occupied the attention of French 


Wccr 


men to the exclusion of the war debt 
problem. The entire population, with 
the government, 1s bitterly opposed to 


payment of the $19 millions due th 


United States on Dec. 15 Over 
it is perfectly evident that the French 
feel they are no longer tied to th 
revised debt treaty of 1926 which speci 
fed that France pay this amount 1 
December, 1932. Were there not reser 
vations in that treaty, cries the French 
man, which voids future French obliga 
tions to the United States at 
Germany fails to pay reparations 

The second French reply to the war 
debts from Washington its 
expected to contain either refusal of 
assent to make payment but rather to 
reiterate more forcefully the terms and 


here 


any time 


notc not 


reasons for French unwillingness to 
consider the justness of the American 
claims. Even if the French could be 
convinced that these claims were any 


longer just, the French banking com 
munity and the government would ad 
vise against actual transfers at this tim 
Though the French are likely to follow 
the lead of the British, it is doubtful if 
they will go so far as to make actual 
payment in New York. And 
a question whether the government can 
stand, if any payment is made at all 

Frane Weakens 

Economic conditions in 


there is 


France arc 


not good. This weck all gold ex 
changes began to move _ noticeably 
against the franc Dollars almost 


touched the gold export point. France 
is increasingly aware of new problems 
ahead. With tax returns dimin 
ishing, trade refusing to show the sam« 
signs of recovery which have persisted 
for some weeks in most other neighbor 
ing countries, and the dwindling pros 
pect of tourist expenditures recovering 
at all in the next year to help mect the 
country’s unfavorable balance, the ship 
ment of even $19 millions in gold to 
New York might weaken to the danger 
point confidence in the franc 

The Franco-Russian non-aggression 
pact, just signed, is a prelude to a com- 
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Why fight against the tremen- 


dous odds of high tariff and 
the “Buy British” movement? 
Follow the lead of scores of 
alert American and European 
exporters—establish a factory 


in Great Britain. 


Gain the advantage of a 
“Made in England” label. Be 
on the profit side of tariff 
walls. Stop worrying about 


the difference in monetary 


standards. Prices quoted in 
Pound Sterling to other parts 
of the British Empire encour- 
age more business than when 


quoted in dollars. 


L. M.S. 


right-of-way are available at 


Factories on the 
amazingly low cost. Our files 
contain a complete listing 
along with floor plans and 
photographs. We believe we 
‘an prove to you—as we have 
to so many others—that manu- 
facturing in England is a 


profitable venture. 


At least it is an idea worth 
investigation. Your request 
for particulars will be held in 
strict confidence; entails no 
obligation. Just write or 


phone. 
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mercial accord likely to follow very 
soon. The present pact was encouraged 
because of recent developments in Ger 
many, particularly the agitation for the 
return of the Polish Corridor. To 
weaken this possibility, France was eager 
to conclude a_ Franco-Polish-Russian 
combination all pledged to non-aggres 
sion. From the industrial angle, the 
French for the first time in many years 
are cager to have a fling at the Sovict 
market. With heavy industry idle, 
Soviet orders may accomplish much the 
same thing they have in Germany in 
the last 2 years. 

Business, strictly speaking, shows al 
most no change this week. Only the 
textile industry has noticeably improved 


Germany 


Business undisturbed by political 
uncertainty. Not even prospect of 
Hitler influence in cabinet causes 
a stir, Attention concentrated in 
continued industrial recovery. De- 
cline of sterling only real worry 
growing out of war debt problem. 


BERLIN (Cable) still in 
different to the political situation. When 
von Papen resigned, there was no flurry 
the markets Executives 

concerned only that “‘his’’ 
nomic program be carried through 
Evidently they felt certain that it would 
be, no matter who carried on as chan 


Business 1s 


on $cc urity 


were cco- 


ellor. 

When Hitler was summoned to Ber 
lin and invited to form a cabinet, busi 
ness seemed wholly indifferent despit« 
the fact 
inti-capitalistic. 

Any Cabinet Will Do 

And now, when every effort to form 
a’ government have failed, 
business is still unperturbed If von 
Schleicher finally succeeds in creating 
a cabinet, it will mean that he 
secured a promise from party leaders 
that there is to be a political truce dur 
ing the winter so that his government 
can spend all its energy coping with 
relief and economic rehabilitation. If 
he heads the government, it will mean 
that the trade unions have agreed to 
cooperate on the promise that work- 
providing schemes will be pushed to 
the limit. 

If, on the other hand, von Papen is 
back, things are still likely to move 
smoothly for a time for everyone real 
izes that Germany is facing her “worst” 
winter, that cooperation is all that can 
avert social disorders. The Reichstag 
will be dissolved (as it has been before) 
and he will be even more of a dictator 
than formerly. 

Back of it all, there is the realization 
that some of the Hitler policies may be 
(page 22), particularly if he 


his proclaimed policies arc 


seems to 


has 


tried 


30 





Peay L Mork 
fok. 





0.20 | : 
1923 





| HEALTH CHART 
|THE JAPANESE YEN 





finally allows some Nazi representatives 
in the cabinct. A year ago this would 
have frightened Germany. Today the 
country has had to accept enough of 
these principles to know that they do 
not mean immediate chaos. And _ the 
country knows, too, that Hitler cannot 
put anything serious over on the 
people.” 

Whatever happens, some sort 
truce during the next few months its 
inevitable Business knows this and is 
using all its influence to make this truce 
effective as soon, and as completely, as 


of a 


possible 

In Berlin, it been evident all 
week that business is paying much more 
attention of late to various signs of 
economic improvement Two factors 
have attracted particular attention. The 
first is the casy condition in the moncy 
market which is beginning to have its 
influence on the long-term market. The 
second is the very cheering evidence 
that industrial improvement is spread- 
ing to a wider range of industries. 

The best indicator of the former trend 
is the fact that the official bond price 
index has advanced from June (when 
von Papen took office) to the middle 
of November from 60.43 to 73.25. 
Indicative also is the parallel decline in 
the yield of 60 bonds from 9.93% in 
June to 8.57% in October. This latter 
figure is still high compared with a 
private discount rate of 3.7% (official 
bank rate 49%), but the tendency to- 
wards leveling-out of the high spread 
between short-term and long-term rates 
is unmistakable. 

Money Is Cheap 

This favorable tendency of the money 
and capital markets was to a large extent 
due to the fact that practically no calls 
have been made by the Reich on these 
markets since the beginning of the fiscal 
year (April, 1932). Nor are any issues 
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expected to be necessary) 
This, in turn, was du 
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ing the first half of th 
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Consequently, the R 
ably have to call on t 
This might int 
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An 
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still great 
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dustrial activities 
tiles are still reporting in 
The dye and chem! al 
having better than aver 
dling the tariff 
virtually closed most neig! 
kets to other products. T! 
the number of 
undesirable, is due to sla 
cultural activity as winter 
Germans Not Worried 
Germans are not alarmed 01 
general question of wat 


are con 


barriers 


joble SS 


has upset most of the 1 
this week. It is the belief 
age executive that reparatior 
man side of the debt questi 
no matter if Lausanne did 
loophole for creditors to d 
ther fractional payment 1 
States “refused to be reasor 

The real worry to Ger! 
debt question now is the 
having on sterling. At 
mans were finding it difh 
pete on foreign markets 
products selling under the 
of a depreciated pound 
low under $3.20, Germans 
ability to maintain their p! 
markets. 
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inkers are watching the in- 
scussions of German creditors 
standstill’’ agreement. Ru- 
have it that these creditors 
y making plans to handle the 
agreement when it terminates 
iry. It is commonly believed 
ire seriously discussing plans 
ng, on a long-term basis, at 
half of the $1.2 billions which 
owe. Provision would prob- 
yade then for orderly servicing 
rtization of the balance 
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Far East 
Yen drops to new low. Japanese 
financial conditions unfavorable. 
Plans under way for penetration 
of Manchukuo markets. 


[HE temporary boom in Japan's busi 
ind industry as a result of the 
vance in commodity prices, following 
sreciation of the yen, is being over 
lowed in recent weeks by the un 
tory financial situation and polit 
ertainty. Difhculty is being ex- 

! in balancing next year's 
Estimated expenditures are far 

Cus 


5 


ss of expected revenues. 
eipts are declining as the weak 
yen, while stimulating exports, ts 
curtailing imports of mer- 

other than raw materials 
il industrial activity continues 
irity prices are moving upward 
s no increase in employment or 
however, though the cost of 
ng has advanced. Each month shows 
from 2% to 8% in com 
lity prices in principal cities and 
variably such staples as sugar, cotton 
wheat, flour, and shirtings, which 
ore or less daily necessities, arc 
ng commodities advancing in price 
Yen exchange has reached a new low 


ises of 


a \ t stabilization of exchange is con- 
kening jered impractical at this time. It is 
pproaches ssible, however, that the government 
eried | purchase Japanese-owned foreign 


measure to control ex 
inge and facilitate interest payments. 
Japan’s Poticy in Manchukuo 
Tokyo's frank Trans-Pacific pointed 
something significant in an early 
nber issue Reads the report: 
South Manchuria Railway Co. 
lined the offer of Mr. Kenjiro 
oto, chairman of the establish- 
ommittee of the Showa Coal Co., 
to join that institution. This new 
‘ company is being formed in con- 
with the scheme of so-called 
pan-Manchukuo coal control. Public 
t 1 is being centered on this com- 
use it 1s the first concrete step 
is been taken toward control of 
nese and Manchukuo interests. 
Shinji Sogo, a director of the 
mpany, told Mr. Matsumoto 


nities aS a 


tion 
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that the South Manchuria Railway 
not join in the project 

fundamental principles tor 
Manchukuo control not 
Furthermore, the 


must consider the interests of Consumers 


new 


SINC. l 

Japan 
have yet beet 
established railway 
and, from this standpoint, its business ts 
different from that of peddling coal in 
Japan Fixing the coal price, h« 
phasized, is an important matter 
therefore the South Manchuria de 
the offer to have the sales company tell 
it what to do 

Another item reported trom Japan 
indicates the efforts Japanesc businesses 
are making to secure Manchukuo busi 
for themselves The Manchuria 
Cement Association is to be or 
ganized by leading Japanesc 
manufacturing concerns interested in ex 
ports to Manchuria Onoda ¢ 
takes the largest share of the newly, 
quota Scarcely 20 


Ube and Nanao 


line 


ness 
Sales 


cement 
cement 


arranged 
allowed to Asano 


Latin America 


Argentina seeks British economic 
adviser. May organize central 
bank. Brazil restricts coffee ship- 
ments. 


ARGENTINA has made another move 

win British favor. Sir Otto Niemey 

has been invited by the government 

Buenos Aires to come to Argentina and 
act Problems for 
special consideration are the establish 
ment of a central bank and reform for 
the country’s monetary system Sit 
Otto, it is recalled, is an officer in the 
Bank of England and a member of the 
League of Nations Finance Committec 
Last year he invited to Rio de 
Janeiro by the Brazilian government t 
study the country’s economic setup and 
recommend means of improving finan- 
cial conditions. Among his recommen 
dations at that time was the suggestion 


as economic adviser 


was 


that the country go into default on its| 


foreign obligations in order to main 
tain semblance of currency 
bility at home. Neutral observers arc 
aware that Argentina has large foreign 
obligations falling due in the next 6 
months, though they hardly believe that 
the country will default. 

News from Brazil indicates 
nificant economic changes have 
place during the week. Coffee ship 
ments are being restricted. Brazil ex 
pects December coffee auctions by the 
Grain Stabilization Corp. in New York 
to hold above 10}¢. The September 
auctions (in the midst of Brazilian hos 
tilities) brought 144¢ 

There is no improvement in the out 
look in Chile. Bolivia and Paraguay 
have renewed their struggle over the 
Chaco. Support by so-called neutrals is 
strongly suspected 
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to Europe. 
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The Figures of the Week 


November construction activity holding up well. 


Holi- 


day influenced steel and electric power production. Car- 
loadings increased chiefly due to heavy coal shipments. 
Financial unsettlement disturbed commodity markets. 


THOUGH Thanksgiving Day is not a 
regular steel holiday in more normal 
business years, its extensive observance 
this year lowered the operating rate to 
about 16% of capacity during the week 
ending Nov. 26. A slight accumula- 
tion of small orders may result in a 
minor recovery during the current week, 
but the outlook for the closing wecks 
of the year is none too bright. Auto- 
mobile manufacturers are proceeding 
with their production schedules and 
form the best customers of the steel 
industry at the moment, and probably 
for the next two months or more as 
well. Other consumers are not taking 
on more material than the immediate 
needs demand. The approach of in 
ventory time is mentioned by trade 
papers as an_ additional deterrent, 
though the general impression for many 
months has been that stocks in the hands 
of consumers were far trom excessive 
So December is being accepted as a 


poor prospect with January offering the 
possibility of a mild improvement. 

Automobile output during October 
reached a new low record In the 
United States, the decline was most pro- 
nounced in passenger cars, reflecting the 
preparations being made for the intro- 
duction of new models in 1933. Only 
35,334 passenger cars were produced in 
this country, a 45.4% decline from 
September. In Canada, a reverse trend 
was indicated, production of passenger 
cars increasing by 35.6%. Total pro 
duction of all motor vehicles in the 
United States and Canada numbered 
51,857 units against 86,483 in Septem- 
ber, declining 40%. Automotive ex- 
ports in October of vehicles and parts 
gained in value over September for the 
first time since 1928, chiefly due to a 
7% gain for trucks and 23% for mis 
cellaneous parts 

November promises to show 
crease overt the October figures for mo 


an in- 


tor production, but the 
probably be narrow ( 
semblies were delayed by t 
incurred in securing be 
assemblies were also delay 
reasons, that 
these 2 producers to the 
totals will be light 

Railroads’ requirements 
being estimated for 1933 ¢ 
greatly delayed. Orders 
are virtually non-existent 
lots for repair 
shipped. In the past week 
can Locomotive Co., 
one locomotive ordered 
nounced the passing of 
its preferred stock, the first 
1901. In the meantime 
and locomotives in need of 
steadily increasing to levels 
nearly 10 years. On Nov 
of the freight cars on Class 
17.8% of the locomotives » 
of repair, representing a g 
month of 6,017 freight 
locomotives 

Building stecl requirement 
running light, considerabl< 
ing before the many publ 
contemplated reach the 
stage. Bids for the Sar 


sO the cont 


purposes 


which 


Oakland bridge involving 
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THE BUSINESS WEEK 
WEEKLY INDEX OF 
BUSINESS ACTIVITY 


PRODUCTION 


Electric Power (millions K. W. H.) 


TRADE 


PRICES (Average for the Week) 


Cotton (middling, New York, Ib.) 


FINANCE 


(millions) 


Interest Rates 


Business Failures (Dun, number) 


*Preliminary tRevised 





Steel Ingot Operation (% of capacity) 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) 
Bituminous Coal (daily average, 1,000 tons) 


Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L. C. L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


Wheat (No. 2, hard winter, Kansas City, bu.) 


Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, lb.) 
All Commodities (Fisher’s Index, 1926 = 100) 


Total Federal Reserve Credit Outstanding (daily average, millions) 
Total Loans and Investments, Federal Reserve reporting member banks 


Gommercial Loans, Federal Reserve reporting member banks (millions) 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, New York Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Cali Loans (daily average, renewal) 

Interest Rates—Prime Commercial Paper (4-6 months) 


$18,983 


13-12 


Five-Year 
Year Average 
Ago (1927-1931 


65.9 


Latest 
Week 


52.7 


Preceding 
Week 


151.9 


28 
$8,537 
1,176 
1,600 


16 
$4,190 
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18 
$4,238 
1,276 
1,532 


109 

74 
$3,404 
$5,486 


93 
62 
$2,662 
$5,643 


96 
61 
$2,663 


$.54 
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$30:55 
$.063 
67.8 


$.41 
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$28.91 
$.050 
60.5 


$.44 
$.062 
$28.92 
$.052 
60.4 


$2,205 $2,210 $1,954 


$18,947 
$6,094 
$4,249 
$344 
$86.63 $85.26 
$77.59 $78.28 
1°; 1% 
14-13% 
480 


$20,908 
$7,574 
$5,831 
$751 
$96.45 


$6,118 
$4,257 
$350 
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downs for the Thanksgiving 
The adjusted index remains practically 
unchanged at 69% The from 
a year ago is now 7.8% 
Carloadings Still Slow 
Total carloadings made a fait 
ery following the double holiday week 
chiefly result of a sharp gain in 
coal loadings. Miscellaneous and 
than freight made but a 
gain, with the daily average falling be 
low the holiday week. The adjusted 
index lost a point to 50% futu 
Returns on 74 Class I railroads reached the 
October indicate a slight in net for December cd 
operating income compared with a year 
ago as a result of the more than seasonal 
increase in freight car loadings. The 
same roads in September reported a loss 
of 10.4% from a year ago 
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The Financial Markets 


Security markets show surprising steadiness in face of 
sharp fluctuations in foreign exchanges due to the debt 
situation. Banking conditions continue unchanged, with 
slight signs of loan expansion and bond buying among 


New York member banks. 


Money 


THE most remarkable feature of the 
financial situation in the past 2 weeks 
has been the striking stability in Ameri 
can security and money markets in face 
of serious disturbances in international 
exchange relations as a result of uncer- 
tainty and strain accompanying discus 
sion of the December 15 war debt pay 
ments. Ordinarily a decline in the ex 
change value of the pound against the 
dollar so sharp as has occurred since 
election would security markets 
and put a serious strain on the banking 
situation Sterling is still the inter- 
national currency, and a loss of morc 
than one-third of its value in terms of 
gold, together with the uncontrolled 
fluctuations in exchange rates since the 
suspension of gold payments has dis- 
rupted the mechanism of international 
trade on an enormous scale 

The effects 


upset 


were, of course, felt in 


security and commodity markets the 
world over during the panic conditions 
that prevailed from last fall to the 
outset of this summer. Commodity mar- 
kets are still feeling the effects, but the 
fact that security markets and banking 
conditions in this country have been 
scarcely stirred by the most recent dis- 
turbances is strong testimony to the 
strength of the financial situation here. 
Great Britain will probably pay the 
Dec. 15 debt instalment, at least in 
larger part, in gold, although it is un 
likely that any of the current gold ship- 
ments reported are for this purpose. 
A transfer of gold would be the cheap 
est way to make the payment, especiaily 
if the gold were to purchase 
United States Treasury securities now 
selling below par. But the operation 
could not be repeated without seriously 
depleting British gold reserves and put- 
ting the pound down further 
Discussion of the problem of 
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pay 
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Stocks 


k market has drifted slowly 
rd in extremely dull 
middle of November, but this 
tendency has been of no sig 
in face of the fact that the 
scems to have struck a resistance 
round the October and Novem 
Prices have moved in a nar 
range since early October, creating 
ssion of stability may 
tive, but is vastly encouraging 


trading 


which 


irket chart readers who like to talk 


ple bottoms and who point with 
ind hope to the fact that the 


ession from the early September peak 


limits at 
into bears 


10 exceeded the 50% 

bulls are transformed 
versa. 

tendency of the market to stick 
present levels for nearly 2 
during which we have had one 

most disturbing campaigns and 


elections in a long while, a 


ipse of sterling, and a succession of 


lingly sour corporation statements, 
nittedly impressive. During the 
urs stock prices have shown no 
tability at this season, and last 
> flood of liquidation was in full 
luring November. It is obvious 
market is trying to make a 
present levels in the hope that 
‘pects of improvement in the spring 
provide a basis for an upswing 
e bull side, must be counted 
lity the market has shown in 
ntavorable news, the apparent 
on of most important indi- 
nd the fact that it is on a cash 
th every trace margin ac- 
flation eliminated. On the bear 
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side are the dubious prospects for sta-| 
bility ol ot 
the collapse of the pound, and the cer 


commodity prices in face 
tain prospects of serious unemployment 
difficulties during the winter. On bal 
ance, the soothsayers sce 
the possibility of lower prices but feel 
thta repetition of the midsummer lows | 


is improbablc 


conservative 


Bonds 


HIGH-GRADE bonds have even 
more striking stability than stocks under 
the strain of exchange disturbances and 
war debt uncertainties. The more spe 

ulative issues have tended to sag in| 
sympathy with the weakness in com- 
modity prices and the dullness in the 
stock market A spurt in bank and 


shown 


insurance company buying of the better- | < 
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grade issues has been responsible for 
advances in of them around 
the best levels of the year. Govern- 
ments have been steady, but there has 
been little definite indication active 
buying of below-par issues by foreign 
governments for war debt payment 

It should be remembered that there is 
nothing essentially unfavorable for 
high-grade bonds in the depression of | 
commodity prices, and the depreciation 
of sterling as a result of the debt pay 
ments. These things are phases of the 
deflationary movement and _ should 
make for higher gilt-edged bond prices. | 

In new issue news the one stimulating 
note is the offering of a new equipment 
trust note issue by Reading at a price 
which affords an encouragingly 
yield for this type of semi-industrial 
less than 5% 
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No More Alibis 


As we approach the end of the third year 
of this depression there are a number of things 
that need to be said, among ourselves, about the 
business situation. We propose to drop the for- 
malities, amenities and mannerisms of orthodox 
editorial style and discuss them with you in a 
simple and straightforward way. This is a start. 
If we seem too personal, excuse it, please. Our 
sole purpose is to help a bit. 

The immediate prospects of business improve- 
ment are admittedly not very clear at the 
moment; the problems that lie ahead make a list 
as long as your arm, and some of them are very 
perplexing. But we can say quite sincerely that 
there is nothing about either the prospects or 
the problems that disturbs us seriously except 
the attitude and state of mind of business men 
themselves toward them. 

We are as certain of the ultimate recovery and 
continued expansion of American business as we 
are of tomorrow’s sunrise. We are equally sure 
that not every business concern is going to re- 
cover; and that recovery will not come without 
drastic readjustments in many individual con- 
cerns and far-reaching changes in some elements 
of our economic structure and methods. But we 
do not see anything in this to be sad about. The 
only thing that bothers us is the persistent ten- 
dency of business men to postpone the decisions 
necessary to such readjustments, and their re- 
peated refusal to face the fundamental realities 
of such changes as have already occurred in the 
business situation. 

It scems to us that American business has 
succumbed to the alibi habit. Most business men 
have been waiting for something to happen, 
quite independently of their own effort, that 
would make any initiative on their part unneces- 
sary. The story of American business during this 
depression can be summed up in the long series 
of such alibis, starting with the stock ‘market 
crash in 1929 and running down to the war-debt 
problem at the present time, by which we have 
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postponed individual action and Passe 
sponsibility for delay in recovery to s 
tion or event outside business man: Lget 
Perhaps we professional reporters . 
preters of business conditions are part! 
for this because we have put so much 
on political, financial, international 
the situation and spent so much time ; 
them. Whatever the reason, it has been ; 
mistake for American business to conc« 
attention so largely on these external con 
It is time we regained our perspective an 
nized where the responsibility for reco 
Do not misunderstand us. We are 
superficial as to imply that this depression a 
its prolongation are merely a produc of 
of mind, or that these external factors 
real or significant. They are certainl\ 
in the long run development and preser\ 
prosperity ; but they have never been ; 
diately important for recovery as is the inter 
application of executive intelligence and 
to the tasks of reconstruction in the ind 
concern. Even if these external problen 
perfectly solved on paper by some supernatur, 
power, recovery could not come and pro 
could not be restored without the eftectiv: 
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agement of the individual enterprises tl 


up American business. Certainly if we 


them to be solved by somebody else beto 
do anything ourselves, our own difficulti: 
only become harder to deal with. 

At any rate, the wise business man 
wait in 1933 to see them solved. He ' 
an intelligent, public-spirited interest 
but he will not let it interfere with his initiati 
in buckling down to the job of rebuilding his 
own business. This is a many-sided job; 
shall discuss some aspects of it on this page lati 
It calls for courage, ingenuity, openmindedne 
honesty, and the best way for business to beg 
is by breaking off the alibi habit now. 
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